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Stock Factographs—Indexed ... .$2.75 


“SECURITY ANALYSIS” 
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“THE DOW THEORY” 

By Robert Rhea—257 pages....... $3.50 

Leading Authority on Interpreting Move- 
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“TRADING PROFITS 
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By Arthur Rolland—36 pages 
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LEARN THE RULES” 
By Frank J. Williams—97 pages. .$1.00 


Every Company on the New York Stock Exchange Now Analyzed in First 
Complete Series of 


735 “STOCK FACTOGRAPHS” $2.75 
(128 Revised “Factographs” to June 17, FREE With Orders in July) 
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GRAPHS” (through Feb. 26th) reprinted in this book, indexed 
for instant reference. Tells quickly what you want to know 
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graphs” in FINANCIAL WORLD every week. 


“SECURITY ANALYSIS” 
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Profit by Mr. Graham’s successful experience managing invest- 
ment funds, and Prof. Dodd’s financial research at Columbia 
University. Study practical methods of testing the investment 
and speculative merits of individual stocks and bonds—methods 
that you can apply. Recently adopted as an official text book by 
the N. Y. Stock Exchange Institute. 
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Includes famous “Babsonchart” of U. S. Business Conditions. 
Don’t miss chapter on “Long Range Outlook.” A mine of valu- 
able information to aid the investor. 


“TICKER TECHNIQUE” 
Reading and Using Signals of The Ticker Tape 


(Author of 12 “Lectures in Stock Market Operation”) 


A study of technical market action with analysis of signals of 
the Ticker Tape and their market significance. Discusses mean- 
ing of volume, signals of short covering, of liquidation, of chang- 
ing trend, etc. 
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The Financial World 
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The proof of a building 
is in its tenants 
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ing, mountain climbing, scenic roads to 
world-famous views; healthful mountain 
air, no hay fever. A Sports Procram 
.-.including sporty golf course, swim- 
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The Market Situation 


Longer term outlook for stock prices unchanged by Federal Reserve ruling. 
But bond prices may now have seen their peak. Idle bank reserves cut, but 
sufficient remain to provide for credit inflation much larger than that of 1929. 


HERE seems to be ample basis for the belief that 

the Federal Reserve Board’s increase in member 
bank reserve requirements last week was a sign of recog- 
nition on the part of the Board that an unhealthy 
credit situation exists. One which—while the Board 
did not use the term—holds the threat of very serious 
inflation of the credit structure. Even under the stiffer 
requirements excess reserves will remain at a level 
which will continue to hold an inflation threat. Prior 
to the August 15 effective date a number of banks will 
have to contract their loan and investment accounts 
in order to comply with the new rules, and the result 
may be temporary irregularity in some sections of the 
securities markets. Another result will probably be 
somewhat higher money rates, with their concom- 
mitant effect on the prices of highest grade bonds. 
But so far as the general stock market is concerned, 
the new requirements indicate no necessity of change 
in longer term investment policy. Prospective bank 
reserves will be ample to provide for continued busi- 
ness expansion for many months to come, and it is 
on the growth of corporate profits that rising common 
stock prices feed. 


th quarter earnings reports are beginning to 
appear in volume, and on the whole are fully as 
good as had previously been expected. General trade 


performance so far this month, together with indica- 
tions for coming weeks, suggests that corporate earnings 
for the current quarter may also make very favorable 
comparisons with the figures of a year ago. Operating 
costs (particularly taxes) are of course rising, but sales 
volume is expanding at a sufficiently rapid pace to 
permit most companies to absorb all of the heavier 
expenses of doing business and still add to earnings. 
Numerous corporations—notably those in the heavier 
industries—have only comparatively recently passed 
their “break-even” points, so that each 10 or 15 per cent 
increase in sales is producing much greater percentage 
gains in profits. All of this is contributing to sustain 
a favorable stock market psychology and in recent 
sessions materially expanded trading volumes despite 
the continued handicap of high margin requirements. 
A REAPPRAISAL of the general situation at this 
time indicates that the average investor should 
continue to accord preference to promising common 
stocks for long term investment purposes. Prospects 
of appreciation by high grade bonds and preferred 
stocks continue to diminish, although numerous sec- 
ondary and speculative issues have probably not yet 
fully exhausted their potentialities. The investor should 
recognize the existence of some degree of speculative 
risk im gilt edge bonds selling at large premiums. 
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Excess Reserves: 

The most important immediate implication of the 
Federal Reserve Board’s step in increasing member 
bank reserve requirements 50 per cent is that it appears 
to indicate a more conservative attitude toward the 


‘monetary situation than has heretofore been shown by 


Administration authorities. Nevertheless, the increase 
in reserve requirements by no means entirely removes 
the threat of credit inflation. Estimates are that excess 
reserves after the new ruling goes into effect will 
amount to $1.9 billion, sufficient to furnish the basis 
for an unparalleled expansion of the credit structure. 
At their peak in 1929, reporting member banks’ loans 
and investments totalled $24.4 billion, of which but $2.6 
billion were U. S. Government securities. The total 
now is slightly more than $22 billion—of which nearly 
half represents holdings of Governments. To the lat- 
ter figure could, under the new rule, be added a theo- 
retical $13.6 billion. The resultant total is obviously 
sufficient to support an inflation of much greater mag- 
nitude than that experienced six years ago. 

As a more immediate factor, banks which will have 
insufficient reserves under the increased requirement 
will doubtless dispose of their low yielding Govern- 
ments to put their house in order. The result will be 
less buoyancy in the government bond market, which 
may conceivably spread to other sections of the bond 
list. While money rates will continue at very low levels, 
their extreme low point may well now be behind us. 
But so far as general business is concerned, there is 
indicated no increase of sufficient proportions to cause 
corporations to hesitate to borrow money—provided 
profitable employment thereof were in prospect. 


Drought Effects: 


While too early for the effects of the 1936 drought 
to be reflected in general business statistics, newspaper 
accounts of conditions in the affected areas would lead 
many to suppose that state-wide repercussions on trade 
are likely to result. But examination of the 1934 record 
shows that, despite the unfortunate effects upon nu- 
merous individuals, Federal funds and other factors 
prevented significant interruption to the general re- 
covery movement even in the drought states. Auto- 
mobile sales furnish a good single index of the ability 
and willingness of the public to purchase goods, and a 
comparison of the figures by states is illuminating. 
The following tabulation covers the states most seri- 
ously affected two years ago, and shows new car sales 
in round numbers for 1934 as compared with 1933: 


1933 1934 1933 1934 1933 1934 


Ind. 40,000 50,000 Minn. 30,000 37,000 N. D. 5,000 7,000 
fil. 85.000 109,000 Mo. 45.000 55,000 S. D. 5,000 7,000 
fowa 27,000 38,000 Neb. 16,000 21,000 Wisc. 28,000 41,000 


Prices: 

Rising prices in agricultural products have spread 
their influence to other goods which are not affected 
by weather conditions, and the tone of the entire com- 
modity market has been buoyant in recent weeks. The 
prominent price indexes have been climbing upward 
at a dizzy pace, in a manner reminiscent of the infla- 
tion markets of several years ago. In only three weeks 


the Annalist’s compilation has risen from 120 to over 
126, retracing more than half of the ground lost in the 
five or six months’ decline which ended last quarter, 
Most of the rise was of course a reflection of higher 
prices for farm products, which in one week rose from 
115 to 121. Food products were up in the same week 
from 122 to 127. 


Oils 

Recent agitation among independent operators jp 
Texas for higher crude prices reflects the strengthening 
of the underlying situation during recent weeks. Crude 
output has been curtailed moderately and is closely 
in line with estimated requirements; and gasoline stocks 
are decreasing quite satisfactorily, thanks to record 
levels of consumption. Motor fuel stocks, at 66.6 mil- 
lion barrels, are about 10 million barrels or 18 per 
cent ahead of a year ago; but in terms of day’s supply 
they are only one or two days greater. Refineries are 
showing considerable restraint in maintaining opera- 
tions at about 77 per cent of capacity, and there is no 
point in the crude oil picture where conditions seem at 
all likely to get out of hand. Excellent second quarter 
and half year earnings statements are in prospect. 
Texas, for example, is likely to show more than $1.70 
for the six months and Phillips is expected to report 
considerably more than that on a per share basis. Other 
leading units should show similar gains. 


Coppers: 

Further improvement in the statistical position of 
the copper industry—in both the U. S. and the re- 
mainder of the world—is shown by the June figures. 
At the end of last month world stocks had declined to 
458,914 tons against 466,132 tons in May; of the 7,218- 
ton decrease, the U. S. accounted for 1,385 tons. Con- 
sumption in this country decreased a little from May, 
but this was greatly overshadowed by the wide increase 
elsewhere, and since the end of June sales here have 
improved materially. Total production was down both 
here and abroad, the U. S. figure for June being 56,209 
tons against 62,100 tons for May; abroad, June ac- 


counted for 74,895 tons and May, 80,746 tons. In the | 


light of the trends shown by those statistics, an increase 
from the domestic 94-cent price would not be surprising 
in the reasonably near future. 
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WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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July 22, 1936 


Impulses Influencing 
the Stock Market’s 


Some impressions gathered by the writer which in 

some measure explain the underlying strength of the 

stock market. The most important factor appears to 

have been the growing conviction that inflation was 
creeping up apace. 


By Louis GUENTHER 
Publisher, THE FINANCIAL WORLD 


_— is it that is responsible 
for the underlying strength of 
the stock market? It presents an 
enigma for which a good many hard 
thinking investors would like to find 
an intelligent answer. That there 
is some potent influence motivating 
it is self evident. There may even 
be a number of such factors con- 
tributing to the urge to move 
upward. 

Unfavorable developments 
that could engender a spirit 
of hesitancy, if not a tem- 
porary disarrangement—such 
as the drought news and the 
threat of widespread labor 
troubles—the market has re- 
ceived with a stoical indiffer- 
ence. Such indifference im- 
plies the existence of deep 
causes which must be reck- 
oned with. To find them is 
the problem. 


Encouraging Summer 


Around this period of the 
year a lull in business ac- 
tivity is the natural expecta- 
tion, for at this time industry 
passes through its summer 
season. There comes a halt 
until the fall and winter trade 
expectancy can be surveyed and 
properly appraised. But with the 
slight, almost infinitesimal recession 
which has occurred, that doubt has 
been dissipated. It no longer pre- 
sents important uncertainties and 
from this source little danger threat- 
ens the market. 

Instead, industry in its forward 
pace has gathered such a momentum 
that it holds out the prospect of 
piling up a volume for the entire 
year of 1936 that will not fall far 
below that of 1930. Here is one 


plausible reason contributing to the 
market’s current strength, but by no 
means is it the sole one. 

Deeper than this lies the solution. 
The market is in the grip of a mass 


psychology and it has derived its 
stimulant from the general expec- 
tancy of a period of expansive credit 
inflation. On this tidal wave it has 


been borne. 

One may say that as long as in- 
terest rates remain at their present 
low levels there can be no inflation, 
but the present money market situa- 
tion is not due to any normal cause. 
It is the result of an artificial con- 


Summer Comes to Wall Street 
But Fails to Disturb Its Underlying Strength 


dition. The ingredients for inflation 
exist and only the element of time 
before it becomes clearly apparent 
is in question. 

Interest rates have remained low 
for so long simply because the Gov- 
ernment has monopolized the money 
market in order comfortably to 
finance the large deficits which it 
has continuously incurred. That 
cannot be kept up _ indefinitely. 
There must come a day of reckon- 
ing, and when it arrives some form 
of inflation must be applied to 
cover up the deficits. Our only hope 
is it will not assume the form of cur- 
rency inflation but that it can be 
kept within controllable credit 
limits. 


—Gendreau 


In contemplating this prospect it 
produces the shadow over. our 
horizon that necessitates the seek- 
ing of flexible equities as hedges 
for capital, and this has become 
more important than income yield. 

It may be that this is the unre- 
vealed thought which has taken pos- 
session of the mind of the majority 
of people that has produced this 
enigma of which I speak. 

Another potent factor that is act- 
ing as a leaven for inflation is the 
constantly increasing tax level, with 
predictions that it will be forced 
even higher. Taxes can only be 
met with higher earning power, 
which in turn means greater general 
spending. Large spending means 
increased circulation of money, and 
under present circumstances it is 
producing a synthetic pros- 
perity since the foundation 
for it all is not based on 
sound economic principles. 
Even the election uncertain- 
ties cannot stay this trend as 
long as the nation is directed 
on the course of excessive 
spending. 


Change Coming? 


When we become convinced 
that the course been 
changed from inflation to de- 
flation, then the future will 
become earmarked with pos- 
sibility of a severe decline. 

However, there are no in- 
dications of that change 
occurring until after the 
Presidential election; and 
even then, should a change of 
administration take place, it will 
take some time for the new régime 
to make its own policies felt. 

All this portends that business for 
the last half of the year is likely to 
give as good account of itself as it 
did during the first half. 

It could not be otherwise con- 
sidering that the country has spent 
nearly $10 billion to prime the pump 
of recovery, all of which has been 
processed in one form or another 
and the effect of which industry is 
now feeling in its fullest measure. 

The $2 billion bonus distribution 
has merely added to this impulse. 
The people are spending money 
freely. This spending orgy is re- 
flected in the huge expenditures in 
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traveling and all sorts of outdoor 
recreation. 

There can be no more effective 
impulse to the circulation of money 
than in this form and it finds its 
reflection in the market. 


It is these influences which the 
market is reflecting. Joining forces 
with one another these factors have 
produced the present phenomena and 
while they continue to dominate 
prices no one is in a position to 


prophesy where the market wij] 
reach and where it will end. Only 
constant study can be relied upon to 
understand the changes that are 
taking place and to attempt to antic. 
ipate their effects. 


Low Priced Utility Issues 


Recent action of utility stocks more encouraging than 

has been seen in many months. Industry still has its 

problems, but from a statistical viewpoint some issues 
appear quite reasonably priced. 


RRECENTLY, stock market prices 
again turned upward. This 
time instead of lagging behind, the 
utilities have shown promise of be- 
ing in the fore of the advance. The 
industry is experiencing substan- 
tially larger power sales, net has 
been showing an upward trend and 
confidence in the general utility 
situation has improved in recent 
months. As in other stock groups, 
the lower priced utility shares hold 
particular appeal for a large class 
of investors. The mere fact that 
an issue sells for but a few dollars 
a share is not, of course, any indica- 
tion that the stock is cheap. But 
several of the issues quoted for less 
than $10 a share do appear to hold 
speculative promise. 


Promising Stocks | 


Among the lower priced utilities 
which have been attracting growing 
market attention are American 
Superpower, Commonwealth & 
Southern and United Corporation. 

American Superpower is the in- 
vestment trust of public utility 
holding companies. Although the 
company does not come under the 
federal classification of holding com- 
panies by virtue of the fact that 
it does not hold as much as a ten 
per cent interest in any one cor- 
poration (to accomplish this, 1.5 
million shares of Commonwealth & 
Southern common were transferred 
to Bankers Trust Company for 
liquidation) the management pol- 
icies resemble those of a_ public 
utility holding concern rather than 
an investment trust. Assets are 
largely equities, major commitments 
being in Commonwealth & Southern, 
United Corporation, Pacific Gas & 
Electric, United Light & Power, 
Consolidated Edison and American 
Gas & Electric. On June 30, the 
portfolio had a market value of $46.5 
million of which $11.6 million— 
almost 25 per cent—was in Com- 


monwealth & Southern. There is 
a heavy capitalization ahead of the 
common stock and counting the 
accumulated dividend arrears of 
about $6 million ($25.50 per share 
of $6 preference stock) the liquidat- 
ing value of the portfolio is insuffi- 
cient to satisfy the preferred stock- 
holders, thus leaving the common 
stock far removed from any equity 
in assets or earnings. Obviously 
the common at its recent price of 
22 is essentially a speculation on the 
longer term future market price of 
public utility securities. 

On the other hand, Commonwealth 
& Southern is a true public utility 
holding company owning directly 
the common stock of eleven operat- 
ing units. Like American Super- 
power, arrears have accumulated on 
the preferred stock. But the simi- 
larity ends there. The arrears 
amount to only $4.50 per share and 
the common stock has had an equity 
in recent earnings—for the 12 
months ended May 31, 1936, earn- 
ings on the common amounted to 
4 cents per share. Here the adverse 
factor is not the equity value of the 
common stock, but federal regula- 
tion under the Holding Company 
Act of 1935 and federal competition 
through the TVA. The TVA’s po- 
tential operating territory includes 
the area served by several of the 
operating units—units which con- 
tribute about half of the system’s 


Demand for Electric Power 
Continues Upward. 


gross revenues. However, as pointed 
out in a previous discussion (FW, 
June 17) the company is doing much 
to combat the TVA threat by both 
operating methods and steps at law, 
and at its recent price of 34 the 
common stock possesses. distinct 
speculative potentialities. 

Of the three cheap stocks United 
Corporation has the strongest statis- 
tical position and offers a _ wide 
geographical diversification over a 
large section of the Northeast where 
“vardstick” projects are notable for 
their absence. The assets of this 
investment company not only exceed 
the liquidating value of the prefer- 
ence shares on which dividends are 
fully paid up, but are sufficient to 
leave more than $7 per share to the 
common stock. Holdings represent 
over 10 per cent of the voting stock 
of United Gas Improvement, Public 
Service of New Jersey, Niagara 
Hudson Power and Columbia Gas 
& Electric, thus leaving the company 
subject to regulation under the Hold- 
ing Company Act. However, since 
United Corporation does not con- 
trol the policies of these companies 


it may secure an exemption from the 


provisions of the Act. Earnings for 
the first six months of this year 


equalled 6 cents a share, against 4. 


cents in the initial half of 1935. At 
a recent price of about 8 the com- 
mon stock represents an equity in 
several of our leading public utility 
companies worthy of consideration. 


Selecting Issues 


Thus, it can be seen that Com- 
monwealth & Southern and United 
Corporation appear at current levels 
to be the most attractive of the three 
low-priced utility shares. American 
Superpower with 25 per cent of its 
assets invested in Commonwealth 
& Southern and a liquidating value 
that is far short of leaving anything 
for the common stock appears to be 
the weakest of the three. Between 
Commonwealth & Southern and 
United Corporation the difference is 
not as clear cut—both are suitable 
for speculative purchases although 
statistically the latter appears to en- 
joy a slight edge. 
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Will Business Gains 
Carry 


Tue seasonally adjusted 
index of industrial production 
published by the Federal Re- 
serve Board reached the high- 
est point of the 1933-1935 
recovery in December, 1935. 
There was a moderate decline 
in the first quarter of the 
current year followed by a 
substantial advance in the 
second quarter. Based upon 
estimates for June, the first 
half of 1936 ended with in- 
dustrial production at a level 
approximating that of last 
December’s high. Although 
this showing would not ap- 
pear to indicate that in the 
first six months of 1936 any 
striking gain in general busi- 
ness activity was achieved, 
the fact remains that the 
period as a whole was one of 
substantial advance. Last 
December was a month of 
contra-seasonal gains (caused 
largely by the change in in- 
troduction dates for new 
automobile models) which 
materially affected the adjusted 
indices of business and industry. 


_Half-Year Gains 


Comparing the first half of 1936 
with the corresponding period of 
1935, one finds good gains in almost 
all lines of industry in each month 
of the half-year. This is true not 
only of the manufacturing indus- 
tries, but also of the distributive 
enterprises, as revealed by figures 
for freight car loadings and depart- 
ment store sales. Retail sales par- 
ticularly have shown consistent and 
progressive advances. Many of the 
important business indices show 
much better than normal seasonal 
trends for June and early July. 
The showing of a business index 
depends largely upon the “weight- 
ing.” Some indices show current 
business well above that of any 
month since early 1930. 

Especially in view of the tardiness 
of the usual summer recession of 
business in putting in its appear- 
ance, it is pertinent to inquire at 
this time concerning the possibilities 
for maintenance of the advance in 


—Publishers’ Photo 
The first half of 1936 was remarkable for sus- 
tained and widespread business recovery, but 
a number of potential depressing factors loom 
ahead in the second half. Business in general 
has shown such impressive fundamental vital- 
ity as to suggest that the possible deterrents 


may be overcome. 


the months ahead. Whenever there 
is a possibility that a turning point 
is being reached, it is appropriate 


to weigh both favorable and un- 


favorable factors. Reversing the 
customary procedure, the unfavor- 
able elements will be enumerated 
first. 

Heat and drought are probably 
foremost in the mind of the average 
citizen. The effects of a serious 
drought upon business are far reach- 
ing and varying. Some types of 
companies actually stand to benefit, 
but a major drought can never be 
regarded as favorable on balance for 
the business of the country as a 
whole. At the present time, the 
drought’s effects cannot be ac- 
curately gauged; the final results 
may well prove to be much less 
serious than the current predictions 
of the alarmists. 

The political factor is currently 
more or less quiescent but it is 
bound to be pushed into the fore- 
ground before long. The record of 
presidential years shows that politi- 
cal campaigns do not necessarily 
exert a very strong influence upon 


business (see FW, May 20). 
The issues in the current 
campaign are more funda- 
mental and clearly drawn, 
the economic aspects bulk 
larger and the outcome is 
more uncertain than in the 
majority of election years. 
The result may be a period 
of hesitancy sometime before 
November or _ conceivably 
after Election Day, depend- 
ing upon the extent to which 
the election probabilities be- 
come established over the 
next few months and the 
outcome of the vote. 

Since business never rises 
perpendicularly and without 
occasional setbacks for any 
very long period of time, it 
would probably be logical to 
expect at least a minor reces- 
sion to follow the recent 
contra-seasonal advance with- 
out considering any factors 
other than seasonal influences 
and the law of action and re- 
action as applied to business 
trends. It is not unusual for long 
term upward trends of business to 
be interrupted by sizeable reactions. 
Consequently, even if we were to 
have a recession of several months’ 
duration, it would not necessarily 
mean the end of the major up-swing 
of business activity that has been 
so apparent. 


Taxes and Strikes 


There are a number of other fac- 
tors which might be mentioned on 
the unfavorable side, but it is diffi- 
cult or impossible to estimate their 
long term importance. The new 
Federal tax legislation will undoubt- 
edly have a tendency to discourage 
new capital investments as long as 
it is in force, and it may have the 
effect of decelerating the rate of 
recovery in the heavy industries in 
the months just ahead. Looking 


further into the future, it appears 
likely that some of its more oner- 
ous provisions will be repealed. If 
the threats of widespread strikes 
should materialize in serious form, 
such as an extensive stoppage of the 
steel industry, all business would be 
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adversely affected sooner or later. 
But at the present time, such con- 
tingencies appear remote. 

Turning to the favorable side, we 
find an array of actual and poten- 
tial influences which, if not equally 
numerous, are no less formidable. 
Foremost is the lack of evidence that 
the long term advance of business 
which began in 1933 is approaching 
its end. Many arguments can be 
adduced to support the view that 
recovery still has a long way to go. 
Granting that the consumers’ goods 
industries and a few others, notably 
the automobile industry, are ap- 
proaching prosperity levels, some of 
the most important basic industries 
are still far below any reasonable 
estimate of normal. Outstanding is 
the building construction industry 
which has recently shown signs of a 
recovery which should last for 
several years unless all precedents 
are to be flouted. No other single 
industry—with the possible excep- 
tion of automobile manufacturing— 
produces such widespread beneficial 
effects upon business when it is en- 
joying a vigorous advance. 


The forces of credit inflation are 
still at work. Low interest rates 
will continue and huge sums will be 
available for business loans. Last 
week’s action of the Federal Reserve 
Board will greatly reduce excess 
reserves of the member banks, but 
the remaining surplus balances, esti- 
mated at $1.9 billion, would support 
a huge expansion of credit. Fur- 
thermore, the raising of the reserve 
requirements will have no effect 
upon the volume of deposits of in- 
dividuals and corporations held by 
the banks. The deposit total has 
been growing by leaps and bounds; 
a large part represents idle funds 
which, if put to work, will have im- 
portant effects upon general busi- 
ness activity. Despite the protesta- 
tions of administration officials, 
there is no evidence of curtailment 
of “emergency” expenditures of 
public funds; on the contrary, fur- 
ther expansion is indicated. 

There have recently been signs 
that credit inflation is beginning to 
“take hold” in the commodity mar- 
kets. Although many of the recent 
commodity price advances may be at- 
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tributed directly to the drought, the 
price trend of commodities not 
greatly affected by adverse weather 
conditions suggests a deeper signif. 
icance. There is a natural tendency 
for business activity to expand on a 
rising commodity market. As a par. 
tial offset to the drought, the 
“parity” index shows that the rela- 
tive purchasing power of the farm- 
er’s dollar is increasing. (Recent 
index, 88; a year ago, 82.) 

Level headed businessmen do not 
take campaign promises as seriously 
as Congressional enactments. What- 
ever may be the effects of the 
political campaign, Congress will not 
be in session again until 1937. To 
that extent, at least, business will 
have a “breathing spell.” 

It is obviously impossible to weigh 
all of these factors in the balance 
and deduce the exact result. But 
at the present time, the favorable 
factors appear to outweigh the un- 
favorable by a margin sufficient to 
justify a prediction that any busi- 
ness recession which we may en- 
counter in the near future will be 
of short duration. 


Better Prospects for Bank Shares 


HE half-year statements of the 

leading metropolitan banking in- 
stitutions contain few surprises and 
on the whole the results were gen- 
erally favorable as regards earn- 
ings. Chiefly noteworthy was the 
sharp gain in earnings assets, which 
for the New York banks at the end 
of June were at the highest level in 
their history. This condition was 
due to a further rise in deposits, 
although more recently the banks 
have been reducing cash items and 
increasing loans and discounts, and 
the rate of the increase has been 
more rapid than the rise in deposits. 
Portfolios at the mid-year also 
showed a larger volume of Govern- 
ment bonds and the belief is that a 
greater preference is being shown 
for the longer maturities which af- 
ford a better return. 


Second quarter condition statements reveal a gain in 
earnings assets which is likely to be continued. General 
outlook favorable. 


The outlook on balance seems 
quite favorable for further earnings 
progress. Because of political and 
economic uncertainties, business and 
industry have not as yet shown an 
active disposition to borrow for gen- 
eral expansion purposes or to finance 
the present additional volume of sales, 
although there should be signs of a 
more definite upturn in loans later 
this year after the presidential cam- 
paign. The new tax law should not 
affect the banks adversely; in fact, 
it should be beneficial since a num- 
ber of major corporations may in- 
crease borrowings as a result of pay- 


Highlights 


of New York City Bank Statements 


Earned per Share-———— 
First Second First Second ——Book Value—— 
Quarter Quarter Quarter Quarter June 30 Dec. 31 Recent *Annual 

BANK STOCK: 1936 19 193 1935 1936 1935 Price Dividend Yield 
Bank of New York.......... $6.55 $3.73 $6.35 $5.09 $282.59 $279.30 520 $14.00 2.7% 
Bankers Trust............. 0.51 0.78 1,09 0.93 37.64 37.35 65 2.00 3.1 
Central Hanover........... 1.50 1.51 1.51 1.51 80.63 79.62 127 4.00 3.2 
Chase National............ 0.31 $0.72 0.41 0.56 30.16 23.16 49 1.40 3.0 
Chemical Bank............ 1.35 0.95 0.70 0.51 36.34 34.94 62 1.80 3.0 
Corn Exchange............ 0.85 1.10 1.05 1.00 42.22 41.77 67 3.00 45 
Guaranty Trust............ 2.90 3.37 2.82 2.93 297.39 297.11 322 12.00 3.8 
Manufacturers Trust....... 1.05 1.19 0.25 0.25 28.50 27.01 49 1.50 3.1 
|. 70.24 $0.83 0.73 0.35 24.82 22.75 42 1.00 2.4 


*Including extras. +To March 4, 1926. {From March 4, 1936 to June 30. 


- within 


ing out larger dividends to their 
stockholders. The banks and trust 
companies do not, of course, fall 
the provisions of the law 
which levy taxes against undistrib- 
uted earnings. The removal of the 
individual double liability on stock- 
holders of national and state banks 
on July 1, 1937, may stimulate in- 
terest in the bank stocks as in all 
probability some investors have been 
unwilling to hold the stocks of bank- 
ing institutions because of this 
feature. 

Because of the recoveries in as- 
sets previously written off, some of 
the banks—including the Chase and 
National City—have recent 
months been able to retire preferred 
stocks or capital notes. The Chase 
has called for payment for August 
1, the $50 million preferred out- 
standing, saving around $1.8 million 
in dividends on that issue, and at 
the same time strengthening sur- 
plus. A like step was announced by 
the National City Bank and the 
effects on book value of the stocks 
outstanding can be seen in the ac- 
companying tabulation. The Manu- 


facturers Trust has retired the is- 
sue of $25 million in capital notes 
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py substituting a convertible pre- 
ferred stock. The bank has already 
paid two extra dividends on its 
stock this year and it is said that 


- further asset recoveries will swell 


earnings substantially this year. 

It is not unlikely that bank earn- 
ings for the current six months will 
average higher than the initial half 
and will make an even more favor- 
able comparison with the drab 
period of 1935, which may have 


been the low point. Expanding 
trade activity cannot help but be 
reflected eventually in borrowings— 
which means higher earnings. The 
development of new sources of ac- 
tivities should also augment income 
to some extent more substantially 
from now on. 

Selling at close to 1.5 times recent 
book value and with yields aver- 
aging around 38 per cent, the attrac- 
tion in most of the bank stocks is 


definitely of a longer term nature. 
But where the requisite amount of 
patience is to be exercised such 
stocks as Chase (recent bid, 48- 
asked, 49), Chemical (61-62), Corn 
Exchange (66-67), Manufacturers 
(484-494) and National City (41- 
42) are attractive. Additional com- 
mitments or purchases to round out 
programs not adequately represented 
in the group are justified on reces- 
sions, 


Trade Recovery Becomes “Official” 


The annual survey of business conditions by the De- 

partment of Commerce confirms reports of industrial 

recovery. Its figures doubtless will be used as Demo- 
cratic ammunition in the presidential campaign. 


ore is well under way. 
Practically every business man 
will agree with that simple state- 
ment. But it was made “official” 
last week when Secretary of Com- 
merce Daniel Calhoun Roper made 
public the results of his annual sur- 
vey of American industry’s income 
and outgo. 

That progress has been made 
since the ebb of the depression, or 
just before the New Deal came into 
power, is adequately shown by the 
trend of national income from the 
low point of 1932 (see accompany- 
ing chart). National income, which 
is defined broadly as the net value of 
goods and services produced, ex- 
panded to $52.9 billion in 1935, a 
gain of more than one-third over 
the $39.5 billion in 1932 and an in- 
crease of 9 per cent over 1934. But 
the Secretary of Commerce goes fur- 
ther and ventures the prediction 
that national income for 1936 will 
“sustain the momentum” and show 
a further increase of 10 per cent, 
to around $55 billion or $60 billion, 
which would be the highest figure 
since 1930. 


Encouraging Statistics 


Not without reason has the Com- 
merce Secretary gone beyond the 
usual policy of a mere recital of 
statistics, for this is a presidential 
year, but he has enough of the half- 
year industrial reports to support 
his contention, i.e.: automobile pro- 
duction for the first six months was 
up 10 per cent over the same period 
of 1935; steel production was ahead 
74 per cent; electric power output 
gained 14 per cent; building con- 
tracts rose 70 per cent; carloadings 
were 9 per cent better; retail sales 
expanded by 10 per cent and farm 
income by 11 per cent. . 


TREND OF THE NATION'S INCOME 
(COMPILED BY U.S. DEP'T. OF COMMERCE) 
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Boiled down to its essence, the 
progress toward prosperity can best 
be illustrated by a comparison of 
1935 with the 1929 peak and the 
1932 low of the depression: 


1929 1932 1935 


Statistics: — (000,000 Omitted) —— 
National Income............. $81,034 $39,545 $52,959 
Income Paid Out............. 78,632 48,362 53,587 

Savings or Losses.......... +$2,402 —$8,817 —$628 
Employee Wages............. $51,487 $30,920 $36,057 
None None 1,313 
Dividends and Interest........ 11,218 7,980 7,303 

5,964 2,754 2,830 

5,104 4,975 4,422 
Entrepreneurial Withdrawals... 12,503 7,992 8,701 
Rents and Royalties.......... 3,424 1,470 1,526 


What is most striking in the above 
tabulation is the trend of “Em- 
ployee Wages” in contrast to “Divi- 
dends and Interest” from 1932 to 


1935. The amount paid to labor 
showed an 11 per cent gain while 
the return on capital in the form 
of aggregate dividends and interest 
actually declined 8 per cent. Divi- 
dends increased a little but interest 
returns—reflecting lower money 
rates—were 11 per cent lower. 

Analysis of the figures by another 
method reveals that of each dollar 
of “National Income” for 1935, labor 
received 67 cents while capital had 
a return of 33 cents. This contrasts 
with the split of the income dollar 
in 1932 of 64 cents for labor and 
36 cents for capital. 


Smaller Losses 


Industry is still in the red, as is 
indicated by the excess of $628 mil- 
lion of outgo over income in 1935, 
but this is a marked improvement 
as compared with the loss of $8.8 
billion which had to be taken out of 
corporate surpluses and reserves in 
1932. Perhaps 1936 will show na- 
tional income about equal to the 
amount paid out, and this would be 
a rather convincing sign that pros- 
perity is around the corner. At any 
rate the workers of the nation can 
feel that increasing their share of 
the country’s total income has been 
given adequate consideration by 
business. In the final analysis this 


increase in the purchasing power of 
the wage earner should have the 
effect of expanding the sales and 
profits of industry, which in time 
should have passed on to the investor 
and capitalist. 


Pinfoto 


Labor’s Share of the Nation’s Income Continues to Grow, But .. . 
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Drought Effects 
Earnings Prospects 


[se extent of the drought dam- 
age upon the grain and fruit 
crops and upon other agricultural 
products remains for the future to 
determine. It is not too late for a 
change in the weather which would 
permit a rather substantial salvage 
of the feed grains and forage crops, 
and cotton production will be higher 
than last year. It should be remem- 
bered that the crop disaster of 1934 
was caused largely by the failure of 
the feed crops which forced the 
slaughter of animals and sharply re- 
duced dairy production. The cur- 
rent situation is not regarded as 
serious as it was at this time two 
years ago. Even though irreparable 
damage has been done to a large por- 
tion of the wheat crop, the weeks 
which lie immediately ahead will 
furnish the real key to the situation. 
Normally, grains account for less 
than 10 per cent of the total agricul- 
ture cash income; dairy products 
constitute the most important farm 
commodity, followed by hogs, cotton, 
cattle and calves, chicken and poul- 
try, and wheat in that order. 


Farm Spending 


But regardless of the drought 
conditions, total farm income, bol- 
stered by benefit payments is ex- 
pected to be around 15 per cent 
above 1935 at some $9.4 billion— 


Situation is not as serious as at this time in 1934, but 

if heat wave continues unaccompanied by rains, earn- 

ings estimates of the industries depending upon farm 
income probably must be revised downward. 


the highest since 1930. Lower crop 
yields also will be partly offset by 
rising prices and thus it would ap- 
pear that the discouraging aspects 
of the outlook may have been over- 
drawn. Whether the lower yield 
will affect the farmers’ willingness 
to spend and to continue to modern- 
ize through the purchase of equip- 
ment is another matter. The prob- 
abilities are, however, that spending 
will be moderately curtailed. 
Practically every major industry 
is dependent to some extent upon 
the farmers and if spending is to be 
reduced, irrespective of gross cash 
income, the earnings outlook for 
those companies most significantly 
affected is not as promising as a few 
months ago. While the picture is 
not clearly defined, a few tentative 
observations are not out of place. 
Looking at the industries in- 
dividually, the farm equipment 
manufacturers come first to mind. 
Probably the sales of threshing ma- 
chines in the fall as well as other 
similar types of equipment. will 
suffer. But the drought is not 
affecting the entire country and thus 


Good toexcellent 
Poor to fair 
Very poor 

RA Severe drought 
fx treme drought 


Areas Affected by the 1936 Drought 


Prepared by the Department of Agriculture 


far sales have held well. The indus- 
try has had a good year to date; 
collections have been excellent and 
cash sales highest in several years, 
with some companies reporting a lag 
in production due to inability to fill 
orders. Even assuming restricted 
sales volume in some lines, earnings 
for the industry are estimated at 
around 30 per cent above last year. 

Next—in market prominence, at 
least—come the mail orders, followed 
by the granger roads. The first 
group may sell less merchandise in 
the rural sections, but higher urban 
spending should more than offset 
this condition and unit profit mar- 
gins areabove last year. The railroads 
operating in the dry area include 
Great Northern, Northern Pacific, 
St. Paul and Chicago & North 
Western as the more important. 

In contrast to the groups men- 
tioned above there are several im- 
portant industries which benefit 
from higher agricultural _ prices. 
Prominent among these are the 
manufacturers and processors of 
food oils, margarines and vegetable 
shortenings which compete with 
lard, butter, tallow and the like. 
Rising prices would aid the sales 
of the substitute products and al- 
ready there has been a rather sub- 
stantial increase in the price of 
margarine, cottonseed oil and other 
vegetable oils. 


Threat Exaggerated? 


In short, the drought situation 
may grow more critical, but there 
appears no basis for believing that 
the outlook for those industries 
which are most directly dependent 
upon farm spending and crop move- 
ments has undergone a fundamental 
set-back. All business is affected to’ 
a lesser or greater extent by de- 
creased crop yields; a drought is by 
no means a bullish point on security 
prices generally. But considerable 
caution should be exercised before 
adopting market policies on scare 
headlines in disregard of basic fac- 
tors in the major business cycle. 
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Half-Year Check-Up 
1936 Dividend Predictions 


HE tabulation below, reprinted from THE FINAN- 

CIAL WORLD on January 15, 1936, provides a half- 
year check-up of the dividend predictions which were 
made for the full year. While barely six months have 
passed since the selections were compiled, the predic- 
tions have already shown a good record of accuracy. 
In the group, “Stocks Pointing to Dividend Resump- 
tion,’ 28 per cent have already fulfilled expectations. 
None of the stocks in the category, “Where Dividend 
Rates Are Beclouded,” has reduced or omitted pay- 
ments, but in most of these instances current rates 
are not being covered and possible changes may be 


STOCKS POINTING TO DIVIDEND 


seen before the year-end. The division, “Probable 
Dividend Increases or Cash Extras,” has made the best 
showing thus far with 30 per cent having fulfilled the 
predictions. In this group the single “X’” indicates 
one increase or extra, while “XX” represents two or 
more of such actions. The dividend predictions for 
the preferreds have not shown up as satisfactorily as 
other groups, but more of these seem destined to fulfill 
expectations during the coming six months. 

In a subsequent issue of THE FINANCIAL WORLD there 
will be presented a mid-year compilation of dividend 
predictions. 


STOCKS WHERE DIVIDEND RATES 
ARE BECLOUDED* 


RESUMPTION 
Allied Stores XBullard Murray Corporation 
XAllis-Chalmers ase Newport Industries 
Amer, Comm. Alcohol XCelanese XRemington-Rand 
Amer. Crystal Sugar Century Ribbon XSchenley Distillers 
XAmer. Machine & Metal Distillers-Seagrams Sharon Steel Hoop 
Amer. Radiator & 8. 5. Federal Lt. & Tract. Spicer M’f'g. 


American Seating 
Amer. Water Wks. & El. 


Great Northern 
Kelsey Hayes B 


Anaconda Copper Lima Locomotive 
XAnaconda Wire & Cable Maytag 
Andes Copper McGraw-Hill 


Austin, Nichols 
XBigelow-Sanford 
Budd Wheel 


McKesson & Robbins 
X Montgomery Ward 


Timken-Detroit 
Twentieth-Century-Fox 


Film 
United Aircraft 
United Amer. Bosch 
XWeston Elec. B 
Zenith 


Affiliated Products First Nat'l Stores National Dairy Prod. 
Alpha Port. Cement Industrial Rayon National Tea’ 
Amer. Agri. Chemical Island Creek Coal Pet Milk 

Amer. Hawaiian S. S. Lambert So. Porto Rico Sugar 
Amer. Home Products Lehn & Fink Telautograph 

Amer. Stores Lily-Tulip Cup Texas Gulf Sulphur 
Cluett Peabody Mack Truck Union Bag & Paper 
Cream of Wheat Madison Square Garden White Rock 

Eureka Vacuum Morrell (John) Wilson 


*In most of the above situations dividends, although unearned, may be maintained out of 


surplus. 


PROBABLE DIVIDEND INCREASES OR CASH EXTRAS ON COMMON STOCKS 


XAbraham & Straus 
XAcme Steel 
Addressograph-Mult. 
XAir Reduction 
Allegheny Steel 
XAllied Mills 
Amerada 
Amer. Bank Note 
XAmer. Brake Shoe 
American Can 
XAmerican Chicle 
XAmerican News 
Amer. Rolling Mill 
XAmer. Safety Razor 
XAmerican Smelting 
Amer. Sugar Ref. 
American Tobacco 
Anchor Cap 
X XArcher-Daniels 
XArmstrong Cork 
Atchison, Topeka & 
Santa Fe 
Atlantic Refining 
XXBarnsdall Oil 
Bayuk Cigar 
XXBeech-Nut Packing 
Bendix Aviation 
XBest x 
Blaw-Knox 
Bloomingdale 
Bon Ami 
X Borg-Warner 
Bridgeport Brass 
XBriggs Mfg. 
Briggs & Stratton 


XBristol-Myers 


Burroughs Add. Mach. 
California Packing 


XXCampbell & Wyant 


Caterpillar Tractor 


XCentral Aguirre 


Chesapeake Corp. 
Chesapeake & Ohio 
Chile Copper 
XChrysler 
XCleveland Graphite 
Coca-Cola 
Colgate-Palm. Peet 
Collins & Aikman 
Columbia Gas & El. 
Columbia Pictures 
XColumbian Carbon 
XCommercial Credit 
XCommercial Inv. Trust 
Consolidated Oil 
Continental Can 
Continental Ins. 
Continental Oil 
XCrosley Radio 
Crown Cork & Seal 
XCutler-Hammer 
X Detroit Edison 
XDiamond Match 
Douglas Aircraft 
Xdu Pont 
XEastman Kodak 
XEaton Mfg. 
Electric Auto-Lite 
Federated Dept. Stores 
Fidelity Phenix 


Filene’s 
XFirestone Tire 
XFlorsheim Shoe “A” 
Food Machinery 
General Am. Transport 
General Electric 
General Foods 
General Mills 
XGeneral Motors 
XGen. Printing Ink 
General Refractories 
Glidden 
Granite City Steel 
Green (H. L.) 
XGreat Northern Ore. 
X XHarbison-Walker 
XHazel-Atlas Glass 
Hercules Motors 
XHercules Powder 
Hershey Chocolate 
Houdaille-Hershey “B” 
XHowe Sound 
Ingersoll-Rand 
Inland Steel 
Int. Bus. Machine 
XInt. Cement 
Int. Harvester 
XInt. Nickel 
XiInt. Printing Ink 
Intertype Corp. 
Johns-Manville 
Kaufmann Dept. 
Stores 
Kayser (Julius) 
Kelvinator 


XKennecott Copper 
Kimberly-Clark 
Kresge (5S. 5.) 

X Kress (S. H.) 

Lee Rubber 

Libbey-Owens-Ford 

Life Savers 

Liggett & Myers 
XLink Belt 


Loew’s 
Lorillard Tobacco 
Louisville & Nash. 
Ludlum Steel 
MacAndrews & Forbes 
Magma Copper 
Manhattan Shirt 
Marlin Rockwell 

X May Dept. Stores 
McCall 

XMcKeesport Tin Plate 

X Melville Shoe 

XMesta Machine 

X Mid-Cont. Pet. 

XX Minn.-Honeywell 

Mohawk Carpet 

X Monsanto Chemical 

X Motor Products 

X Motor Wheel 

XMyers & Bro. 
National Biscuit 
Nat. Cash Register 
Nat. Distillers Prod. 
Nat. Enameling 
National Lead 
National Steel 


XNeisner Bros. 
Newberry (J. J.) 
North American 

XNorfolk & Western 

XOhio Oil 

XX Outlet Dry Goods 
Owens-Illinois Glass 
Pacific Gas & Elec. 
Pacific Lighting 

X Packard Motor Car 
Penick & Ford 
Penney (J. C.) 
Pennsylvania R. R. 
Peoples Drug Stores 
Phelps Dodge 
Philip Morris 

XPhillips Petroleum 
Pillsbury Flour 
Plymouth Oil 

XProcter & Gamble 
Public Service N. J. 
Purity Bakeries 

X Raybestos-Manhattan 
Reynolds Metals 
Reynolds Spring 
Reynolds Tobacco 
Ruberoid 
Scott Paper 

XXSeaboard Oil 
Sears, Roebuck 

XServel 

XSocony-Vacuum 
Spencer Kellogg 
Sperry Corp. 
Spiegel, May, Stern 


Standard Brands 
XStandard Oil (Cal.) 
XStandard Oil (Ind.) 
XStandard Oil (N. J.)' 

Starrett (L. S.) 

Sterling Products 

Stewart-Warner 

Sun Oil 

Superheater 
XSutherland Paper 

Texas Corporation 

Tide Water Asso. Oil 

XXTimken Bearing 
X Transamerica 
X Underwood Elliott 
XUnion Carbide 

Union Oil Cal. 

United Carbon 

United Carr Fastener 

United Gas Imp. 

U. S. Freight 
XU.S. Gypsum 
XU. 8S. Tobacco 

XX Vick Chemical 
XX Waldorf System 
X Walgreen 
XX Wesson Oil & Snow- 
drift 

Western Union 
X Westinghouse Elec. 
XWestvaco Chlorine 
XWrigley 

Yale & Towne 

Young Spring & Wire 


PREFERRED STOCKS WHICH MAY 
RESUME OR PAY ON ARREARS* 


Otis Steel 7% cum. 
Pere Marquette pr. pfd. 3% cum. 
Pere Marquette pfd. 5% cum. 
XPure Oil 8% cum. 
cum. XRadio Corp. B $5 cum. 


XAmerican Woolen 7% cum. 
Associated Dry 2nd 7% cum. 
Blumenthal (Sidney) 7°% cum. 
Budd Manufacturing 7% cum. 
Chicago Pneumatic Tool $3.50 


Electric Power & Light 1st $7 cum. 


Foster-Wheeler 7% cum. 
General Cable 7% cum. 
_ ..Goodrich Rubber 7% cum. 
XGotham Hosiery 7% cum. 
XHamilton Watch 6% cum. 


Jones & Laughlin Steel 7% cum. 


Revere Brass 7% cum. 


XShell Union Oil conv. 544% cum. 
XSkelly Oil 6% cum 
Twin City Rapid Trans. 7% cum. 
Virginia Carolina Chemical 6°% cum. 
Warner Bros. Pictures $3.85 cum, 


Yellow Truck & Coach 7% cum. 


*In some cases where large per share accumulations exist, these may be liquidated by payment 


in stock. 


PREFERREDS THAT MAY PAY UP 
ARREARS OR INCREASE DISTRIBUTIONS 


XXAmerican Chain 7% cum. 
American Metal 6% cum. 
XAmerican Power & Light $6 cum. 
XAmerican Power & Light $5 cum. 
American Steel Foundries 79% cum. 
X Associated Dry Goods Ist 6°% cum. 


Artloom 7% cum. 


Austin, Nichols A $5 cum. 
XXBethlehem Steel 79% cum. 


XCase 7° cum. 


Commonwealth & Southern $6 cum. 


XCrown Wil. 1st $7 cum. 
Crucible Steel cum. 


Curtis Publishing $7 cum. 
Deere 7% cum. ($20 par) 
XFairbanks, Morse 7% cum, 
Goodyear Rubber $7 cum. 


Gulf States Steel 7% cum. 

XHat Corp. of America 614° cum. 
N. Y. Shipbuilding 7% cum. 
Phillips-Jones 7% cum. 


U.S. Steel 7% cum. 
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No. 183 


Data revised to July 15, 1936 
Incorporated: 1917, Ohio as successor to 


American Rolling Mill 


ord Price Range (AGM) 


American Rolling Mill Co. of N. J. and 120 

Columbus Iron and Steel Co. of Ohio. Both 90 H+ 

predecessors were organized in 1899. Office: 60 a 

703 Curtis Street, Middletown, Ohio. Annual 30 | = 

meeting: Third Thursday in April. Number ie) $6 

9,132. Y 

Capitalization: Funded debt... . $40,262,559 | Deficit Per Share ig 

*Preferred stock (6% cum. on ; 

Common stock ($25 par)..... 1,852,902 shs 


*Callable at 105. 


Business: Largest exclusive manufacturer of high-grade 
sheet metal. Produces a diversified line of sheets, including 
specialty, electric, enameling, galvanized alloy coated, an- 
nealed, pickled and black sheets. Markets are widely diver- 
sified, but automotive industry is the largest customer. 

Management: Highly aggressive and capable. 

Financial Position: Satisfactory. Working capital at end 
of 1935, $30.8 million; cash, $7.2 million. Working capital 
ratio: 3.6-to-1. Book value of common, $32.85 per share. 

Dividend Record: After a two year lapse arrears on pre- 
ferred stock were paid off in 1935. Dividends on common 
uninterrupted from 1909 to 1931; resumed in October, 1935. 
Present annual rate, $1.20. 

Outlook: Company has patents for converting hot ingots into 
finished sheets by a continuous process. Licensing of process 
has not yet appreciably contributed to revenues, royalties 
should assume larger proportions with increased output. 

Comment: Common stock is semi-speculative; falls in 
“business man’s risk” category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar.31 June 30 30 Dec. 31 Year's Total Dividends Range 
D$0.25 0 


1932.... D$0.36 25 $0.53 D$0.15 D$1.29 None 1814— 3 

1933.... D0.60 0.17 0.19 D0.22 D0.46 None 31%s— 534 
1934.... 0.30 0.84 D0.35 D0.29 0.50 None 28144—1314 
1935.... 0.79 0.62 0.31 0.54 2.26 $9.30 3234—1534 
1936.... 0.34 cece *0.90 *34 —245¢ 


*To July 15, 1936. 


No. 162 Atlantic Refining Company 


Data revised to July 15, 1936 so Eomings and Price Range (AFI) 


Incorporated: 1870, Pa. Main office: 260 80 

South Broad Street, Phila., Pa. Annual meet- 60 Price Monge 

iug: First Tuesday in May. 40 ; 
Capitalization: Funded debt ...$14,000,000 20} 


*Preferred stock 4¢¢ cum. conv. 0 $8 
oan 148,000 shs Earned Per Share 
Common stock ($25 par)..... 2,664,000 shs $9 
*Issued to provide funds for redemption of 0 


1928 ‘29 30 31 ‘32 33 ‘34 1935 


bonds at maturity July 1, 1937. Preferred is 
convertible into common stock at $36 per share 
through December 31, 1937; at $40 a share through December 31, 1939; thereafter at $45 
per share. Callable at $105 per share. 

Business: Through expansion of crude oil holdings in 
recent years company has become a well-integrated unit in 
the oil industry. 

Management: Able and experienced. 

Financial Position: Strong. Net working capital at end 
of 1935, $36.5 million; cash and securities, $11.1 million. 
Working capital ratio: 5.4-to-1. Book value of common, 
$52.77 per share. 

Dividend Record: Payments uninterrupted in each year 
since 1914 except 1925 and 1926. Present annual rate, $1. 

Outlook: Because of proration schedules company is forced 
to purchase nearly two-thirds of requirements. Thus profit 
margins are importantly determined by spread between 
price of crude and refined, and the volume of business. 

Comment: Despite stability of dividends, common stock 
frequently experiences volatile price movements. 


+EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar.31 June 30 Sept.30 Dec. 31 Year’s Total Dividends Price Range 


1032... .. $0.16 $1.02 $9.39 D$0.12 $1.45 $1.00 21%— 8% 
D1.16 0.79 *2.14 0.7 2.46 1.00 32144—1234 
0.23 0.89 *0.89 0.05 2.07 1.00 35144—2114 
1935..... D0.05 0.14 0.61 0.78 1.49 1.00 28 —20% 
1936 0.74 $0.50 $3514—265% 


+Before giving effect to sale of preferred. 
*I ncludes profit from sale of 50% interest in Union Atlantic. {To July, 1936. 


FUTURE 


No. 188 Curtis Publishing Company 


Data revised to July 15, 1936 psEouninss and Price Range (CPC) 


Incorporated: 1914, Pa., successor to an 1891 120 
company. — Office: Philadelphia, Pa. Annual 90 Price 


meeting: Third Wednesday in April. 60 

Capitalization: Funded debt..........None 30 | = 

*Preferred stock, $7 cum. 

Common stock (no par)...... 1,790,465 shs * 
*Callable at $120. $3 


19298 ‘29 30 ‘31 ‘32 '33 ‘34 1935. 


Business: Publishes Saturday Evening Post, Ladies’ 
Home Journal, and the Country Gentleman, periodicals 
which occupy leading positions in the country with respect 
to both circulation and advertising linage. 

Management: Experienced and conservative. 

Financial Position: Strong. Net working capital Decem- 
ber 31, 1935, $28.3 million; cash and securities, $27.2 million, 
Working capital ratio: 7.3-to-1. Book value of preferred, 
$45.11 per share (excluding good-will of $12.20 per share). 

Dividend Record: Nothing paid on common since early 
1932. Regular preferred payments until second quarter of 
1933; were partially resumed April 4, 1934, and regular rate 
paid in first two quarters of 1936; arrears July 1, 1936, 
$8 per share. 

Outlook: Growth of competitive magazines and restricted 
amount of advertising linage suggests that company’s 
progress will be somewhat slow, and that future earning 
power will not greatly exceed average for the industry. 

Comment: Preferred stock is of medium grade; common 
obviously is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: 31 June 30 Sept. 30. Dee. 31. Year’s Total Dividends Price Range 
$0. -7 


0.76 $0.26 D30.79 DS0.63 D$0.41 $1.00 

1933..... D0.34 D0.57 D0.98 D0.84 D2.64 None 32'¢— 6% 
1934..... D0.07 0.39 D0.05 D0.49 D0.22 None 2934-1314 
1935..... 0.15 0.23 D0.47 D0.31 D0.40 None 2434—15 
0.15 cose tNone $2414 —1674 


{To July, 1936. 


No. 175 Penick & Ford, Ltd., Inc. 

Earnings and Price Range (PFK) 
Data revised to July 15, 1936 100;—— 

Incorporated: 1920, Del.: successor to an oy Price Range 

company. Office, 420° Lexington Ave., 40 | 

New York City. Annual meeting: Fourth 

Tuesday in March. Number of stockholders: 0 

2,599. 

$6 

Capitalization: Funded debt.......... None 1 $4 

Capital stock (no par) 370,000 chs 
1928 ‘299 30 31 ‘32 ‘33 1935 


Business: Important manufacturer of syrup, sugar, starch 
and various other products derived from corn, and one of 
the leading packers of molasses, cane and blended maple 
syrups. A third of corn products sold in bulk to various 
industries, a third in package form through grocery and 
confection trades and a third as animal feeds. 

Management: Efficient and highly aggressive; long ex- 
perienced in the corn refining field. 

Financial Position: Strong. Working capital at end of 
1935, $5.5 million; cash, $981,000; short term loans, $1.5 
million; Government securities, $901,000. Working capital 
ratio: 7.8-to-1. Book value of capital stock, $30.11 a share. 

Dividend Record: Disbursements on common liberal since 
retirement of preferred in 1930. Present annual rate, $3. 

Outlook: About 60 per cent of total production expense 
in corn division is represented by cost of corn, which is 
deciding factor for profit margins. Duty free imports of 
tapioca and sago starches have cut into domestic sales. 

Comment: The capital stock qualifies as a good income 
producer; usually sells at a satifactory yield basis. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu.ended: Mar. 31 June 30 Sept.30 Dec. 31 Year's Total Dividends Price Range 
37 $0.31 $0.72 ‘$2.00 ) 


$0.: $0.89 $2.29 *$2 3234 —16 
1933... . 0.64 1.10 0.88 1.08 3.70 *3.00 6034—2514 
O71 0.54 1.06 1.49 3.89 *3.00 67 —44% 
1935..... 0.73 0.56 0.51 1.05 2.85 3.00 81 —64%4 
1936..... 1.05 1.50 —6414 


*Including extras. tTo July 15, 1936. 


~ A 


lin 
| 19 
ba 
of 
au 
m 
pe 
m 
Qu 
1 
| 
1 
1 
1 
- 
= 
It 
E 
i 
1 
3 
Mh 
i 


a 


July 22, 1936 The FINANCIAL WORLD 85 
No. 176 Raybestos-Manhattan, Incorporated No. 179 The Timken-Detroit Axle Company 
7Famings and Price Range (RAY) Data revised to July 15, 1936 _ Earnings and Price Range (TDX) 
s Formed July 1929 1 ted: 1909 Ohi Office t 100 - Detroit SE 
) July 15, 193 60 = neorporated: 09, 0. ce at 1 40 
by J 45 Price Ronge Clark Ave., Detroit, Mich. Annual meeting: 
Incorporated : j 30 3rd Saturday in March. Number of stock- 20 
(fice at Passale, 15 holders; preferred, 848; common, 6,170. 10 =) =) 


First Tuesday in 


holders, 3,584. 
capitalization: Funded debt..... . None Earned Per Share $2 
(Capital stock (No par)........ 676,012 shs 


Deticit Per Share 


$2 
1928 ‘29 ‘30 ‘31 ‘32 '33 °34 1935 


Business: One of the largest manufacturers of brake 
lining and clutch facing for motor vehicles, Also manu- 
factures diversified line of asbestos and rubber goods for 
industrial and other purposes, 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital at end of 
1935, $7.2 million; cash, $922,517; marketable securities, 
$1.3 million. Working capital ratio: 6.8-to-1. Book value 
of stock, $23.19 per share. 

Dividend Record: Payments throughout depression at 
varying rates. Present rate, $1.50. 

Outlook: As about half of company’s business is with 
automotive trade, upward trend of production and use of 
motor vehicles have favorable implications. Expanding gen- 
eral industrial activity should help other lines. 

Comment: Simple capitalization and strong financial 
position lend stock more investment attributes than the 
majority of automobile equipment issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu.ended: Mar.31 June 30  Sent.39 Dee. 31 Year’s Total Dividends Price Range 


1932.... D$9.02 DS$0.16 DSs0.11 D$0.42 D$0.71 $0.70 1234— 434 

1933.... D0.10 0.45 0.72 nil 1.07 0.60 2054— 5 

1934.... 0.46 0.66 0.27 D0.22 1.00 23 —14144 

1935.... 0.49 0.69 0.56 0.41 2.16 1.00 38014—16% 

*To July 1. 

No. 159 U. S. Industrial Alcohol Company 
os Earnings and Price Range (UD) 
200-4 

Data revised to July 15, 1936 150 ane 

Incorporated: 1906, West Virginia. Office, 60 100 

East 42nd Street, New York City. Annual 50. 

meeting: Third Thursday in April. 

Capitalization: Funded debt.......... None y} y Earned Per Share $5 

Capital stock (no par)........ 391,033 shs 

Deficit Per Share $5 
1928 29 30 31 32 33 34 1935 


Business: Important manufacturer of industrial alcohol 
with annual capacity of 35 million gallons. About 40 per 
cent of total is used for anti-freeze mixtures, the remainder 
going into production of lacquers, nitrocellulose, food prod- 
ucts, chemicals, plastics, drugs, paints, artificial silk and 
various other articles. Investments include 138,000 shares 
of National Distillers Products Corp. 

Management: Satisfactory; closely affiliated with Air 
Reduction, which owns substantial minority interest. 

Financial Position: Comfortable. Working capital at 
end of 1935, $11 million; cash, $977,000; marketable securi- 
ties, $4.2 million. Working capital ratio: 4.8-to-1. Book 
value of stock, $32.89 a share. 

Dividend Record: Irregular. After omission in May, 
1931, $2 basis established in March, 1935; reduced to $1 
last May. 

Outlook: Profits depend largely upon contract prices for 
bulk delivery; these dropped sharply early in 1936. Highly 
competitive conditions within the industry retard expansion 
of profit margins despite satisfactory volume. 

Comment: Capital stock usually shows wide year-to- 
year fluctuations, reflecting changing alcohol prices. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
period ended: June 30 Dee. 31 Dividends _ Price Range 


$0.09 $0.38 one 36144—1314 
0.80 2.76 3.56 None 94 —13'9 
2.45 1.59 4.04 None 6434—32 
0.70 1.46 2.16 $1.50 5054—3524 


*To July 15, 1936. 


Capitalization: Funded debt.......... None to) = $2 
Preferred stock (7% cum, Eacned Pes Share $1 

Common stock ($10 par)...... 980,000 shs Deiicit Per Share $1 


$2 
1928 ‘29 ‘30 °31 ‘32 ‘33 ‘34 1935 


; Callable at $110 per share. 


Business: A leading manufacturer of axles and trans- 
missions used mainly in heavy motor vehicles. A _ sub- 
sidiary, Timken Silent Automatic, is one of the largest 
manufacturers of oil burners and other heating equipment. 

Management: Capable, but has been criticized for paucity 
of information given to stockholders. 

Financial Position: Strong. Working capital at end of 
1935, $7.4 million; cash, $1.3 million; marketable securities, 
$518,686. Working capital ratio: 9.1-to-1. Book value of 
common stock, $10.89 per share. 

Dividend Record: Regular payments on preferred; on 
common at varying rates from 1926 to 1931; nothing since. 

Outlook: Earnings depend mainly upon volume of busi- 
ness in axles and transmissions for trucks, buses, tractors 
and other commercial vehicles, which accounts for about 
80 per cent of sales. 

Comment: Preferred stock is a businessman’s investment; 
common is decidedly speculative. 


EARNINGS AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31. Year’s Total Price Range 

No. 180 United Corporation 

in Earnings and Price Range (U) 
Data revised to July 15, 1936 bs 

Incorporated: 1929, Del. Office: 100 West 40 set 

10 Street, Wilmington, Del. Annual meeting: 20 a 

First Tuesday in February. Number of stock- 0 — 

holders: preferred, 20,458; common, 101,961. ian. 

Capitalization: Funded debt ......... None 

Preference stock cum. $1 

Common stock (no par) ....14,529,346 shs 1928 ‘29 °30 ‘31 °32 °33 34 1935 


Option warrants are outstanding entitling hoiders to purchase at any time without limit 
3,732,059 shares of common stock at $27.50 per share. 

Business: An investing company, sponsored by the 
Morgan-Drexel and Bonbright interests. As of December 
31, 1935, principal holdings consisted of 2,424,856 shares of 
Columbia Gas & Electric, 6,066,223 shares United Gas 
Improvement, 1,798,270 shares Commonwealth & Southern, 
1,914,417 shares Niagara Hudson Power and 203,900 shares 
of Consolidated Gas (now Edison) Company of New York. 

Management: Dominated by Morgan interests; includes 
representation from several companies in which a _ sub- 
stantial common stock interest is owned. 

Financial Position: Satisfactory for company of this 
type; at end of 1935 had no current liabilities; cash, $3.5 
million. Market value of investments as of March 31, 
1936, $227.1 million. Market value of investments at end 
of 1935 amounted to $7.27 per common share. 

Dividend Record: Regular dividends on preference stock. 
Dividends on common: 1930, 50 cents; 1931, 564 cents; 
1932, 483 cents; 1933, 30 cents. None since. 

Outlook: Although not a holding company in the strict 
sense of the term, the Public Utility Act of 1935 contains 
provisions wide enough to affect United Corporation. 

Comment: Preferred and common are partially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar.31 June 30  Sept.30 Dee. 31 Year's Total Dividends Price Range 


1932..... $0.12 $0.11 $0.11 $0.10 $0.44 $0.48 34 14 — 3% 
19383..... 0.10 0.06 0.04 0.04 0.24 0.30 1414— 4 
[1934..... 0.05 0.05 0.04 0.03 0.17 None 874— 214 
1935..... 0.02 0.02 0.02 0.05 0.11 None 734— 1% 

*To July 15, 1936. 


NEXT 


WEEK 


VALUABLE FOR FUTURE REFERENCE 


132—Amer. & Foreign Power 
184—Belding Heminway 
187——Columbia Gas & Elec. 


195—Kaufmann Dept. Stores 
196—Liquid Carbonic 


197—McKesson & Robbins 
198—Motor Wheel 
204—Southern Pacific 
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Lords of 


Creation 


If Abraham Lincoln were alive 
and had to be afflicted with listening 
to the oratorical superlatives in 
which the nominators and seconders 
of our political candidates wallowed 
in giving to the “people” their 
choice, he would not wonder whether 
the people could be fooled all the 
time, but would likely express amaze- 
ment that men of supposed in- 
telligence could ever believe that 
their exaggerations would be 
swallowed whole by the public. 
Candidates are only mortal. They 
are not lords of creation or super- 
men that the Lord has placed on 
earth for our economic and material 
salvation. Yet to listen to what one 
speaker after another said about 
the candidates as they pounded their 
expansive breasts and exuberated 
their radiant eloquence we are led to 
think we live in an age when men 
in the common ranks are ants com- 
pared with the supermen to whom 
they are asked to entrust their 
political destiny. That is the kind 
of bunk we had to listen to for two 
long weeks while the conventions 
were in session. 


Deeds Instead 
of Words 


The two major parties have done 
with their conventions and have 
drawn up their platforms. In each 
instance they have vied with the 
other in exhausting themselves with 
words, and now the radio audiences 
for which they were particularly 
patterned can again rest from the 
tedium of both these canned pro- 
grams that were intended to lure 
their votes. In a few weeks the 
public will largely have forgotten 
what was in these platforms and 
will have to be reminded of their 
contents by the speaking political 
knights errant that the respective 
parties will enlist to champion their 
cause. Yet I doubt very much if any 
of the arguments advanced by these 
orators will change many votes, 
especially when it is still fresh in 
the minds of the voters how readily 
a platform can be abandoned as was 
the case with that of 1932—say what 
one will about extreme emergencies 
that made it necessary. 

What will decide the coming elec- 
tion more than anything else will 
not be words, platforms or pre-elec- 


but the recorded 
By their 


tion promises, 
deeds of the candidates. 
performances shall we know them; 


by their performances shall we 
judge them each in accordance with 
the manner in which they apply to 
our reasoning and to the form of 
life we regard best in our system 
of Government. This process of 
thought will decide the election. 


Peace More Costly 
Than War 


We are beginning to realize, when 
we contemplate the more than $2 
billion loan which the Government 
has recently negotiated, how costly 
to the nation has become the so- 
called war on depression. Had any- 
one been bold enough to tell us that 
it would become necessary to in- 
crease the nation’s debt to nearly 
$35 billion which is $10 billion more 
than it was at the apex of the World 
War and nearly double that of the 
Coolidge Administration, he would 
have been called insane. But it has 
come and in a time of peace. 

Fortunately the credit of the coun- 
try has been able to stand the added 
burden thus far but it is impossible 
to determine what the final outcome 
will be if the governmental fever for 
spending continues. Strange, like- 
wise, is the impression now pre- 
vailing that we are escaping cur- 
rency inflation—that credit inflation 
is still distant. These very financial 
operations are already leading to 
both. 

To say that inflation is not al- 
ready in our midst is to show com- 
plete ignorance of its forms or mani- 
festations. It is already insidiously 
at work, like the termite, digging 
from under, and keeping out of 
sight. 
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Facing 
Spending Orgy 


When taxes become too oppressive 
they lead to some form of protest, ie 
extreme example of this was demop. 
strated when the colonies were eggeg 
into rebellion against their mothe; 
country by the unjust tax on tea, 
What form of opposition is likely tp 
set in from the present trend of jp. 
creasing taxes, cannot be predicted, 
The American people are a patient 
lot, but how long their patience wil] 
last when the shoe begins to pinch 
them badly cannot be determined; 
it can only be guessed. One thing is 
certain—people do not like the tax 
collector. But when he interferes 
with their savings plans, his avarice 
becomes unbearable, and they will 
then find some means to outwit him, 
This is instinctive of human nature, 

One way the taxpayer may take 
to avoid being deprived of the fruits 
of his labor is to find channels 
through which to spend all he can be- 
fore the tax gatherer gets around to 
him. By spending to excess in large 
appropriations for improvements 
and in a dozen other ways the cor- 
porate taxpayer can circumvent the 
tax collector but this would likely 
result in a spending orgy the like of 
which has never been witnessed in 
this country. That may be the form 
of protest to which the present ex- 
cessive taxation trend may lead. 


Setting A 
Sound Precedent 


An important decision was handed 
down by New York’s Supreme Court 
Justice Frankenthaler when he up- 
held the inviolability of the mortgage 
guarantee. While it will not restore 
the numerous defaults which oc- 


-curred as a result of reckless real 


estate speculation, it will set a sound 
precedent for the future that should 
check a repetition. It will ban the 
use of guarantees that are meaning- 
less, particularly the kind which have 
been employed as window dressing to 
popularize real estate mortgage 
bonds among investors. To make 
this decision even more iron clad it 
should be fortified with a law that 
would make it impossible again to 
resort to a guarantee unless the 
guarantor had a sufficient amount of 
capital impounded to make good in 
the event of default. Such legisla- 
tion for the protection of the inves- 
tor still remains to be enacted. 
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Investments tor 
Mid-Year Funds 


Three portfolios designed to meet the needs of investors 
who now are faced with the problem of suitably commit- 
ting idle funds. 


HE chief problem which presents 

itself in the arrangement of an 
investment program is to provide an 
adequate yield and at the same time 
to permit a reasonable enhancement 
of capital. Of course, where a broad 
policy of diversification is possible 
the task is somewhat lighter. But in 
the average investment portfolio, 
speculative stocks are purchased 
against a backlog of issues which 
have very circumscribed possibilities 
for earnings growth sufficient to 
justify higher market prices. <A 
policy of this character sometimes 
proves satisfactory; but it fre- 
quently defeats its own objective 
because the risks are not properly 
distributed. 

In the accompanying tabulation 
three portfolios are suggested for 
those who have idle funds to invest. 
In designing these programs the 
primary consideration was a satis- 
factory investment return under 
present conditions in the security 


possibilities have not, however, been 
ignored, and over the longer term 
the value of the program should 
show a_ reasonable enhancement. 
Thus the two chief investment mo- 
tives of the individual have been 
recognized. 

The issues included in the pro- 
grams are not of prime investment 
grade, but the cumulative risks in- 
volved in each of the three plans do 
not appear greater than the average 
investor should be willing to as- 
sume. Within the limitations of the 
amount to be invested, an adequate 
degree of industrial diversification 
has been achieved and a satisfactory 
grouping according to investment 
qualities. The yields afforded of 4.8 
per cent and more seem liberal in the 
light of the present day ease in 
money rates. And the common 
stocks should continue to reflect 
exténsion of the recovery move- 
ment, and in some of the issues 
higher dividend rates seem likely 


and money markets. Appreciation under the new tax law. 
Three Well Balanced Investment Portfolios 
$10,000 PROGRAM 
Recent 
Amount Issue (and dividend rate) Price Cost 
New York, Chicago St. Route 36, 1976... 90 900 
10 shs...... American Water Works ist $6 pid... 105 1,050 
Wesson Oil & Snowdrift $4 cum. conv. pfd............. 1,280 
20 shs...... Brooklyn-Manhattan Transit ($3)................... 960 
General American Trameport ($1.75)... 936 
Southern California Edison ($1.50)................... 900 
$5,000 PROGRAM 
Recent 
Amount Issue (and dividend rate) Price Cost 
$7,500 PROGRAM 
Recent 
Amount Issue (and dividend rate) Price Cost 
International Tel. & Tel. deb. 5s, 1955........ ......... $860 
New York GContral ver. & Imp. Se, 950 
Tide Water Associated Oil 800 
*Plus extras. 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OK ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar 
Chicago Board of Trade 
Commodity Exchange, Ince. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 
discusses 


Railroad Rates 


and 


Effect on Earnings 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 

York Curb Exchange, Chicago Stock Ex- 

change, Chicago Board of Trade, Detroit 

Stock Exchange, Commodity Exchange, Inc. 

115 Broadway 60 East 42nd Street 
New York New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Chase National Bank 
Chemical Bank & Tr. 
Manufacturers Trust 
National City Bank 


Analyses upon request. 


A. C. DOTY & CO. 


15 William St. HAnover 2-3500 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


| John Muir&@ 


Established 1898 
Members New York Stock Exchange 
New York 


39 Broadway 


THE RICHARD D. WyckorF 
COURSE OF 
Stock MARKET INSTRUCTION 


Details on Request 


_ WYCKOFF ASSOCIATES, INC. 
One Wall Street New York, N. Y. 


: 
_ 
] 
_ 
ive 
q 
ged | 
her 
tea, 
in- 
ent | 
will | 
nch 
is 
tax 
reg 
im. 
re, 
ake 
its 
els 
ge a 
ats 
he 
aly 
of 
in 
rt 
p- 
ge 
re 
al 
1e 
0 
it 
e 
f 
n 


The FINANCIAL WORLD 


United States Government 
SECURITIES 


State - Municipal 
Industrial 


Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York Philadelphia 
Chicago San Francisco 


THE NEW PRICE RANGER 
MAKE YOUR OWN CHARTS 


Use these specially designed chart 
blanks. They are particularly adapt- 
able for the simplified plotting of daily 
stock market prices and volume. 
Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 
Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 
ELLIOTT Co., 
137 Albany St, Cambridge, Mass. 


*| Watch Wheat! | 


OBODY knows as yet how 

much the wheat crop has 

been damaged by the 
drought. But curtailment in 
U. S. and Canada promises to be 
substantial, in the face of the 
smallest world carryover in 9 
years. Every buyer and seller of 
wheat should study these two 
books on this subject: 


“PROFITABLE GRAIN 
TRADING” 


By R. M. Ainsworth, 236 pages, $3.50 


The author, a successful grain trader 
of 27 years’ experience, presents in 
this book the results of his exhaustive 
study and actual records of numerous 
transactions. There is a 25-year record 
of monthly highs and lows and a dis- 
cussion of Mr. Ainsworth’s own trad- 
ing theories and rules. Price $3.50 


postpaid. 
“GRAPHS AND THEIR 
APPLICATION TO 

SPECULATION” 


By George W. Cole... Just Published 


(Author of ‘Successful Speculation’ 
a Business’’) 


The graph method, as an aid in fore- 
casting price trends in the grain mar- 
ket, is outlined in this new, 278-page 
book. Illustrated with 42 graphs and 
9 tables. Also of interest to the secu- 
rity speculator. The Head and Shoulder 
method in trading, of which Mr. Cole 
is considered one of the outstanding 
authorities, is completely described 
with detailed graphs. Explains top 
and bottom formations, daily market 
analyses, hedging 


privileges, etc. 
Price $7.50 postpaid. 


“Readers’ Book Service” 
The Guenther Publishing Corporation 


21 West Street New York, N. Y. 


Vol. 66. No, 4 


The Technical Position 
of the Market 


These studies of the Dow Theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD'S opinion 


concerning probable market movements. 


They are written solely for 


those interested in the technician’s study of stock prices. 


d The major trend 

continues” up- 
ward. After three months of ir- 
regularity the industrials finally ex- 
ceeded the last bull market peak of 
161.99. What is of more significance 
than this penetration and what gives 
renewed hope of a reconfirmation 
has been the buoyant action of the 
rails. The rail average is now 
within a fraction of the February, 
1934, top of 52.97 and but four 
points below the bull market peak of 
56.53 registered back in July, 1933. 
A penetration of this latter import- 
ant point, which has proven an im- 
pregnable barrier during the past 
three years, would confirm the rise 
in the industrials and also imply an 
extension of the primary bull trend. 


Primary Tren 


d On June 3 when 

the rail and in- 
dustrial averages were at 46.49 and 
152.84, respectively, it was remarked 
that if the price pattern and per- 
formance of volume during the 
month of May were to be interpreted 
without consideration to preceding 
developments the deduction might 
well be that the secondary reaction 
had terminated and that an inter- 
mediate uptrend was in force. The 
relatively low activity and absence 
of any perceptible uptrend in vol- 
ume compared with the extent of 


Secondary Tren 


trading during the previous sec- 


ondary advance prompted students 
of the Dow theory to view the move 
with some suspicion. 

Attention was drawn in a recent 
article (FW, June 30) to the rela- 
tively narrow price range of both 
averages during the preceding 12 
market sessions and followers of the 
Dow theory were advised to watch 


closely the near term price move. 
ments; it was further stated that a 
resumption of the advance with a 
steady increase in volume would sug- 
gest a constructive intermediate pat- 
tern and a further substantial rise, 
After three days of comparative in- 
activity, followed by two sessions of 
minor price weakness, both aver. 
ages advanced sharply on much 
greater activity than witnessed at 
any time since the establishment of 
the May lows. The penetration of 
160.66 on the part of the industrials 
and 48.18 in respect to the rails, 
while a belated signal, gave sec- 
ondary significance to the rise wit- 
nessed during the past two months, 
The degree of strength displayed at 
the levels in question suggested on 
the basis of the Dow theory an ex- 
tension of the move. While the sub- 
sequent rise in the industrials has 
been negligible, the rails appre- 
ciated 9 per cent from the penetra- 
tion point of 48.18. 

Due to the rather late appearance 
of any noticeable improvement in 
volume the current intermediate 
pattern, however, must be regarded 
as an unusual one. While the ac- 
tion of volume and price indicates 
that the line of least resistance is 
upward and although these factors 
imply the existence of a secondary 
uptrend, students of the Dow theory 
are justified in maintaining a cau- 
tious attitude at this juncture purely 
on the inability of price improve- 
ment to attract greater activity 
than thus far witnesed. Unless 
there are more tangible indications 
of increasing demand, the current 
secondary move on the basis of past 
performances may prove short-lived. 

—Written July 15, 1936. 
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‘Bond Market 
Digest 


HE sharp increase in reserve re- 

quirements of Federal Reserve 
member banks caused a reaction in 
the market for U. S. Governments 
which had previously been headed 
for new highs, but the immediate 
effects in other sections of the mar- 
ket were negligible. 


Central States Electric 544s, 1945 


From a conservative viewpoint, 
acceptance of profits on holdings ac- 
quired about 12 points lower (FW, 
Nov. 18, 1935) would be justified, 
but moderate holdings might be re- 
tained where the carrying of greater 
than average speculative risks is 
permissible. (Recent price, 76.) A 
recent report of the holdings of the 
Central States Electric Corporation 
to SEC showed that the company 
had disposed of about 164,000 shares 
of North American common stock, or 
approximately 22 per cent of its for- 
mer holdings, between December 31 
Holdings of more 
speculative stocks, paying no divi- 
dends, were increased substantially. 
The picture is not radically changed, 
since the income of Central States 
Electric has been insufficient to cover 
its debenture interest for a long 
time, but the lowering of the average 
quality of the company’s assets 
places the bonds in a more specula- 
tive position. The debentures are 
unsecured. 


Adams Express 4s 

An unusual choice is presented to 
holders of Adams Express collateral 
4s of both 1947 and 1948 maturity. 
(Recent price, 102.) For a long time, 
exchange or adjustment offers based 
upon a higher coupon rate have been 
rare, even in cases where the debtor 
company has asked for an extension 
of maturity. Adams Express offers 
a new debenture issue bearing 41 
per cent interest and having a matur- 
ity (1946) a little shorter than the 
outstanding bonds. Bondholders 
wishing to be assured of a permanent 


REDEMPTION NOTICE 


(@imeRcIAL 
CORPORATION 


NOTICE OF REDEMPTION OF ALL 


5%% Convertible Debentures (due February 1, 1949) 
on September 1, 1936. 


To holders of 542% Convertible Debentures of Commercial In- 
vestment Trust Corporation, issued under an Indenture, dated 
as of February 1, 1929, between Commercial Investment Trust 
Corporation and The Chase National Bank of the City of New 


York, as Trustee. 


OTICE is hereby given that, in accordance with Article Second 

of the above mentioned Indenture, Commercial Investment 
Trust Corporation haselected toand will redeem, on September 1, 1936, 
allofitsthen outstanding 514% Convertible Debentures, due February 
1, 1949, by paying in cash for each of said Debentures a sum equal 
to 110% of the principal amount thereof, together with interest 
accrued on such principal amount to the date of redemption. Pay- 
ment for said Debentures will be made at the principal office of 


Dillon, Read & Co., 


Paying Agent, 


28 Nassau Street, Borough of 


Manhattan, New York, N. Y., upon presentation and surrender 
thereof on or after the redemption date, with all interest coupons 
attached maturing after said redemption date. On and from said 
redemption date, the interest on said Debentures will cease to 
accrue. Interest due August 1, 1936 on said Debentures will be paid 
in the ordinary manner, on surrender of the coupon for such interest. 


Debentures registered as to principal must be accompanied by 
proper instruments of assignment and transfer duly executed in 


blank. 
By Order of the Board of Directors. 


Dated: July 14, 1936. 


S. B. ECKER, Secretary 
Commercial Investment 
Trust Corporation 


Recent Bond 


Redemptions 


TREND OF THE BOND AVERAGES 
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Redemp- 
tion 
Issue: Amount Date 
American Beet Sugar Co. conv. 6s, 1940. Entire Aug. 1 
Atlantic Joint Stock Land Bank 
(Raleigh, N.C.) 5s, 1954. . Entire July 1 
Bastrop Pulp & Paper Co. Ist 614s, 1940. Entire Aug. 1 
Bliss & Laughlin, Inc., Ist 6s, 1949.. Entire July 1 
California Water Service Co. Ist “A” 5s, 
Ce ntral District Inc., Ist 
“A” 6s, to 1938, “B” 614s, to 1939, 
Entire July 1 


Chicago Evening American 6s, 1939... $543,000 July 1 


Cleveland U Jnion Terminals Co., Ist “A” 


$66,900 Oct. 1 

C leveland Union Terminals Co. Ist “B” 
$129,600 Oct. 1 
Commercial Investment Trust conv. 

5los, 1949. Entire Sept. 1 
Crane Company 5s, Cer Entire Aug. 1 
Eastern Wisconsin E leetrie C o. Ist & ref. 

“A” 6s, 1942 & 6! 9s, 1948...... Entire Aug. 1 
Fairbanks, Morse & Co. 5s, 1942...... Entire Aug. 1 
General American Tank Car Corp. ser. 

Entire July 15 
General American Tank Car Corp. ser. 

Entire Aug. 1 
Great Consolidated Electric Power Co., 

Hawaii (Territory of) ref. 4s, “A” & “B,” 


Hinde & Dauch Paper Co. Ist 6s, to 1943 Entire Sept. 1 
Hydraulic Power Co. of Niagara Falls, 
Ist & ref. 5s, 1950 & ref. & imp. 5s, 


Independence Waterworks Co. Ist 513s, 


Redemp- 
tion 
Issue: Amount Date 
Louisville & ee Railroad Co. St. 
a div. Ist 6s, 197 Entire Sept. 1 
Manganiferous od Co. Ist lea chold 
514s, to 1939......... Entire Aug. 1 


Murray Ohio Manufacturing Co. 6): 98, 
Niagara Falls Power ‘Co. Ist & cons. 

A” 6s & “A” 5193, 1959... inca Entire Sept. 1 
Norway (Kingdom of) ext. 6s, 1944... $772,000 Aug. 1 
Natural Gas Corp. Ist “B’ 

Entire Feb. 1, °37 


5s, 1948 
Philadelphia Electrie Power Co. Ist. 
514s, 1972... . $170,000 Aug. 1 
Professional Building Co, Inc. Ist ts, 
1940. Entire Aug. 1 
Santa Barbara ‘Telephone Co. Ist “B” 


Entire July 1 
Silverwood’s Dairies, Ltd., coll. 
6s, 1942. Entire Sept. 1 


Southwestern Natural Gas Co. Ist 6s, : 
Entire July 18 


Texas | Corporation, conv. 5s, 1944 Entire Oct. 1 
Trustees of Louisville free public library ; 
Entire July 15 


U nited States Rubber Co., ser. “N” & 
1930 1940.............. Entire Sept. 1 
Western Asphalt Paving Corp. 7s, to 


Entire July 1 
Wheeling & Lake Erie Railway Co., ser. 
$136,000 Sept. 1 


Winnipeg Beenie Railway Co. Ist. ref. 

mtg. bonds, due Jan. 1, 1935........ Entire July 15 
Wisconsin Power & Light Co. Ist & ref. 

5s, 1956; 5s, 1958; “G”’ 5s, 

Entire Aug. 1 


investment extending into the 1940s 
need not accept the offer, since the 
outstanding bonds are not callable. 
The new bonds will be callable at 
prices starting at 105 and declining 
gradually to par in 1943. The col- 
lateral 4s have several unusual in- 
denture provisions. Collateral may 


be substituted as long as it has equal 
value but no set ratio of market value 
to bonds need be maintained. How- 
ever, certain other provisions might 
prove disadvantageous to the com- 
pany in future years unless substan- 
tially all of the outstanding bonds 
can be acquired. 
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Preferreds 
for Profit 


Eight issues with accumulated 
dividends of $16 to $35 a share 


UNITED OPINION Staff has selected 
a group of 8 preferred stocks with divi- 
dends in arrears, of companies whose 
earnings give promise of early dividend 
resumption. The new tax law will be a 
factor in speeding payments. 


Large Possible Gains 


A similar group of preferred stocks 
recommended by our Staff showed an 
average gain of 65% in eleven months. 
Our new selections also offer good ap- 
preciation possibilities and an eventual 
large income return. 


Send for Bulletin F.W.63 FREE! 
United BusINESS SERVICE 


210 Newbury St. ~ "a= Boston, Mass. 


A LOW-PRICED 


BARGAIN STOCK 


Careful investigation indicates that many 
stocks will sell at substantially higher prices. 
We are convinced. however, that the greatest 
profits will be made by those investors who pick 
up some of the cheap issues now quoted at bar- 
gain prices. 


But such issues are hard to find. We have 
located one which appears outstandingly attrac- 
tive. The company has greatly improved pros- 
pects. Business is expanding steadily: earnings 
should do likewise. The technical position is 
strong and the stock points sharply higher. Still 
it sells for around $17 a share. It is not a “eat 
or dog’’—it is listed on the New York Stock Ex- 
change, 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 89, Chimes Bldg., Syracuse, N. Y. 


@ WouLD You BUY 


Studebaker or Packard 


a The real situation for In- 
vestors is none too ob- 
vious. What WOULD 

you do? One of these stocks has an 
“Index of Gain Power” registered at 
.0665d, the other .0623. Some day 
one will far outstrip the other be- 
cause of this difference . . . and for 
no other reason. Canny investors 
will get ou. comparison now, with 
the interpretation of the “Index” 
for these issues and its revealing in- 
clusiveness. FREE to readers of 
this advertisement—write to Dept. 
167-A TODAY. (No salesmen.) 


TILLMAN. SURVEY 


Market Off 
On Another 


BIG MOVE? 


Send for Bulletin FWJ-22 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


Board Room Brevities 
7 / 


IN 


Or Gossip a Customers’ Man nog 
Hears Around Broad and Wall ‘ay. 


Nash Motors is again being mentioned in the merger rumors, this time with 
Packard Motor Car as the possible buyer—such a tie-up, however, appears more 
conjectural than congenial at the moment. . . The air-conditioning of the 
several Gimbel Bros. department stores is said to have aided earnings recovery— 
the next step may be a reconditioning of the capital structure to eliminate 
preferred dividend arrears. .. Twentieth Century-Fox Film is figuring on 
using Shirley Temple in the next Dionne quintuplets picture—that ought to be 
the last word in single and plural appeal. Anaconda Copper has adopted 
a group life insurance plan with Prudential Insurance—a blanket policy of some 
$40 million will cover about 28,000 employees. . . After watching its com- 
petitors for some time, Cudahy Packing will now bring out its own dog food— 
tradenamed, “Tally-ho,” it is expected to include several new features. .% 
Seems like the vitamin idea is being carried to extremes with the Chicago Herald 
& Examiner developing vitamin “V” in advertising and a clothing manufacturer 
offering vitamin “C” dresses—at least you can “C” through the latter. . . 


Reports suggest that the American Liberty League may die a natural death— 
another case of give me liberty, or give me death? 


Kelvinator, which has done well in the refrigerator and oil-burner fields and 
recently entered air-conditioning, will soon add washing machines—it is to be 
hoped that the company will not have too many electric irons in the fire. . .. 
Canned wines are now on the market under the tradename of “Golden Empire” 
—but neither American Can nor Continental Can makes the container. . , 
Norfolk & Western may be closer to a split-up or stock dividend than generally 
supposed—a 10-for-1 melon cut is a possibility. . . . Bethlehem Steel is ship- 
ping 1,800 tons of sheet steel to Russia to be used to make new bodies for 1929 
Fords—another explanation of the Soviet’s “seven-year plan?” . . . National 
Broadcasting and Columbia Broadcasting have joined in announcing that all 
political radio programs will be paid for at the regular commercial rates—maybe 
“free speech” will become a campaign issue afterall... . 

Foreign dispatches indicate that China is fast becoming Occidental—but if 
Japan continues its invasion, it may be only accidental. 


Hershey Chocolate is swinging away from tin cans to paper bags for packing 
its cocoa—this applies only to the soda fountain and restaurant trade at present. 
‘ Electric Auto-Lite is making progress on the development of several allied 
products—a speedometer and windshield wiper are among those mentioned. 
Zonite Products, which is now featuring its antiseptic as a breath 
deodorant, offers a prize for the largest onion sent in before September 1—the 
winning onion will receive honors never before accorded a vegetable. ‘ 
Goodyear Tire & Rubber may be considering a shift of its plants from strike- 
harassed Akron, Ohio—anyway some of its equipment is being moved to Detroit. 
. . . Johns-Manville will soon introduce “Transite Korduct,” something new 
in an asbestos-cement product—as it is rot-proof, incombustible and immune to 
electrolysis, it is expected to develop a new crop of customers. . . . National 
Dairy Products is issuing a new “Sealtest” recipe book which lists 150 new ways 
to serve ice cream, illustrated with natural color photos—just the thing for light 
summer reading. . . 


Maybe the Landon forces won't use the sunflower emblem as previously 
planned—not unless they adopt one with an odd-number of petals. 


American Radiator is just closing its most successful air-conditioning season 
and is now ready to start its heating campaign—plans call for the largest mid- 
year drive of recent years. Adolf Gobel has contracted for the exclusive 
use in its territory of Angostura Bitters as a flavor for sausages—now you will 
be able to get your dogs tame or bitter. du Pont is receiving renewed 
attention on the basis of a possible stock dividend—it was just a little more than 
ten years ago that 40 per cent was declared. . . Ford Motor is again after 
the broadcasting rights to the World’s Series—and the company would take it 
even if Detroit fails to win the American League pennant. . . . The recent 
reduction of 30 per cent on metal radio tubes by Radio Corporation of America 
may start a new price war—other manufacturers are meeting the cut and some 
are cutting lower. .. Kroger Grocery & Baking is installing one of the 
world’s largest brine refrigerating plants in its St. Louis bakery—it is to be used 
to cool the dough after it is kneaded and before it is needed. 
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The FINANCIAL WORLD 91 


‘News Behind 
the Ticker 


ic column is a compendium of re- 
an A current in the financial district. 
As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the edi- 
torial opinion of THE FINANCIAL WORLD. 


HORT covering by several opera- 
S tors who had hedged long grain 
positions against lines of the indus- 
trials helped account for the strength 
in some sections of the list last 
week. But the character of the 
trading and the greater activity in 
a number of speculative favorites 
suggested strongly that the profes- 
sional element was taking more of a 
hand in proceedings. A prominent 
trader was active in the chemical 
issues, buying Union Carbide and 
Allied Chemical and there was a new 
group operating in the steel stocks. 
Buying from Detroit in Atchison 
was also prominent in the early 
days of the week. 

the merchandising is- 

sues continued to put up a 
strong performance, houses which 
were among the larger buyers a few 
weeks ago have begun to take profits. 
The objective of the group in Allied 
Stores is said to be unchanged, but 
there has been some rather good 
selling recently. However, the pros- 
pects of restored or increased divi- 
dends on the merchandising issues 
before the year-end is aiding the 
fundamental picture. 


Pneumatic Tool pre- 
ferred advanced to a new high on 
reports that the company would 
shortly refund its bonds and that 
afterwards a recapitalization plan 
would be announced. American chain 
stockholders at the July 27 meeting 
are expected to be asked to approve 
a plan for elimination of preferred 
arrears through the issuance of ad- 
ditional stock. Earnings for the 
half year are placed at $1 million. 


N° much has been heard recently 
about foreign buying in the 
markets although the aggregate vol- 
ume is largest in some months. 
How much of the buying represents 
re-routed orders is another matter; 
certainly it is unique to note some of 
the current favorites abroad accord- 
ing to the rumors. What possible 
interest English investors might 
have in one of the smaller cafeteria- 
restaurant chains, or in a drug 
manufacturing company, is rather 
difficult to reconcile when one con- 
siders that preference usually is 
limited to the more active trading 
favorites. But so the gossip goes; 
and orders actually have been sent 
in for such stocks—from London. 


I. 


“, . + « im my opinion it is the foremost and certainly 
from an advertisement point of view the most ‘pulling’ of 
any of the financial newspapers. . . . I think we must 
have at least a dozen copies in our office each week.” 
Extract from a letter recently received by 


us from_the Managing Director of an im- 
portant Financial House. 


", . . AT LEAST A DOZEN COPIES 

IN OUR OFFICE EACH WEEK” . . 
FURTHER COMMENT IS FUTILE—THE BUSI- 
NESS MAN MUST READ AND ADVERTISE IN 


The 


Investors Chronicle 
and Money Market Review 
Established in 1860 


May we send you a specimen copy free and post free, if so, 
address your request to— 


INVESTORS’ CHRONICLE, LTD. 
20, BISHOPSGATE, LONDON, E.C.2. ENGLAND 


LARGEST NET SALES OF ANY WEEKLY FINANCIAL NEWSPAPER 
IN EUROPE 


of these shares. The offering is made only by the Prospectus, copies 
of which may be obtained from the undersigned. 


140,000 Shares 
Narragansett Racing Association, Inc. 


Common Stock — $1 Par Value 
Offering Price $8.75 per share 


August Belmont & Co. Watson & White 


This announcement is neither an offering for sale, nor a solicitation of offers to buy, any 
New York, July 14, 1936. 


ROBERTSON 


ESTABLISHED 1906 
PITTSBURGH, PA. 


BUILDING PRODUCTS — WORLD WIDE BUILDING SERVICE 


| COMMON STOCK 
Bought — Sold — Quoted 


ANALYSIS UPON REQUEST 


Campagnoli & Company 


41 Broad Street Incorporated New York 


Corporate Earnings Reports 


EARNED PER SHARE 12 Months to June 30 EARNED PER SHARE 26 > - hes 27 


ON COMMON STOCK: 1936 1935 ON COMMON STOCK: 1935 
Lehigh Portland Cement.......... $1.38 $0.39 vc $0.44 $0.33 
ee 13.12 4.58 24 Weeks to June 13 
6 Months to June 30 Consolidated Laundries ........... 0.07 nil 
NN Oe 1.48 0.72 9 Months to May 31 
Century Ribbon Mills............. 0.11 0.25 Walker (Hiram) Gooderham & W.... 5.02 3.87 
eee 0.96 0.80 6 Months to May 31 
Eaton Mfg. 1.92 1.53 Endicott-Johnson 1.31 1.52 
1,29 1.11 
Gillette Safety Razor............. 0.73 0.70 5 Months to May 31 
0.36 0.33 0.05 p2.88 
Underwood Elliott Fisher.......... 2°08 2.06 12 Months to April 30 
0.45 0.67 Brown-Forman Distillery .......... 1.92 p2.05 
United Corporation: 2... ccccceees 0.06 0.04 National Union Radio ............ nil nil 
Westinghouse Electric ............ 2.97 2.35 -__ 
White Rock Mineral Springs........ 0.76 0.74 f Before Federal taxes. p On preferred stock. 
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pendent Appraisals of Listed Stocks. 


date of issue. 


Ratings are from The Financial World Inde- 
Prices 
: are as of the Wednesday closing prior to 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility js 
assumed for their accuracy. 


AMONG 


AND ® 


BEARS 


Addressograph-Multigraph B 

Purchases, last recommended at 
25 (FW, June 17), may still be con- 
sidered for the long pull around 27 
(yield, 2.2°-). The results for the 
first six months, scheduled for pub- 
lication around August 17, are being 
estimated at over 90 cents a share 
as compared with actual earnings of 
37 cents for the first half of last 
year. With unfilled orders continu- 
ing near record levels, now almost as 
high as in 1929, it is possible that 
the profit for the full year may ap- 
proach $2 a share. An increase in 
the present 60-cent annual dividend 
may not be far removed. (Facto- 
graph No. 361.) 


American Bank Note B 

Moderate holdings of stock, now 
around 38, may be retained for the 
iong pull (yield, 2.66°). The satis- 
factory gain in new financing since 
the first of the year is expected to 
be reflected in an increase in earn- 
ings for the six months to around 
75 cents a share from 43 cents in 
the first half of last year. Prospects 
for the remainder of the year are 
regarded as favorable because of the 
number of large refunding opera- 
tions which are scheduled, but the 
majority of these will likely accrue 
in the final quarter of the year. 
(Factograph No. 377. Also FW, 
May 6.) 


Barker Bros. Cc 


In view of improving outlook ex- 
isting speculative holdings need not 
be disturbed at recent price of 16. 
Net dipped slightly in the second 
quarter with earnings equal to 12 
cents on the common, after allow- 
ance for preferred dividend require- 
ments, as compared with 15 cents in 
the previous three months, but was 
a considerable improvement over 
last year when there was a deficit 
of $1.12 and a profit of 8 cents in 
the first two quarters, respectively. 
While conditions on the Pacific 
Coast are more favorable, arrears 
on the preferred stock now amount 
to $26 per share, suggesting that 
the common is rather far removed 
from distributions. (Factograph No. 
545. Also FW, Oct.30,’35.) 


Byron Jackson B 


Commitments, last advised at 24 
(FW, Apr. 1), may still be considered 


THE FINANCIAL WORLD 
Offices Closed Saturdays 


During the months of July and 
August the offices of THE 
Wor are closed all 
day Saturdays. ‘This applies to 
all departments.—The Editors. 


for long term holding, around 29 
(yield, 3.4°°). The heavy increase 
in oil drilling activity during recent 
months has been responsible for the 
increased demand for oil well equip- 
ment. This is reflected in the 50 
per cent gain in sales for the com- 
pany for the first six months which 
was translated into a profit of $1.48 
a share, against 72 cents in the ini- 
tial six months of last year. The 
shares appear to be among those in 
line for the increased dividend. 


Carrier Corporation Cc 
As company is now entering its 
less profitable season, purchases 
could well be deferred for the pres- 
ent. Recent price, 12. <A _ special 
meeting of the stockholders has been 
called for August 1 to vote on a 
proposal to eliminate the preferred 
stock by exchanging five shares of 
common for each share of preferred. 
The simplification of the capital 
structure is expected to enable the 
company to obtain new capital more 
easily and also to pave the way for 
dividends. (Also FW, Feb.19.) 


Columbia Pictures B+ 

Purchases, last recommended at 36 
(FW, June 17), may still be consid- 
ered at current prices around 39 (cash 
yield, 2.6%, plus 5% in stock). The 
two box office successes, “Mr. Deeds 
Goes to Town” and “The King Steps 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Hollander & Son ......... Cc toC+ 
wt gain in earns. Pays Extra 
div. 

Cc toC+ 
Uptrend in earns. maintained 

Earns. nearly double last year’s 


92 


Out,” contributed heavily to the im. 
provement in the June quarter and 
early estimates place earnings at over 
$1 a share, which is more than double 
the 45 cents reported for the March 
quarter. Subject to year-end adjust- 
ments, profits for the fiscal year ended 
June 30 may run close to $5 a share 
and on this basis the stock is still the 
most undervalued of the movie group. 
(Factograph No. 225.) 


Consolidated Edison C+ 
Stock recommended at 32 (FW, 
June 10), continues to offer longer 
term promise around 41, although wn- 
attractive for income (yield, 2.4%), 
Recent activity in the stock has been 
influenced by the possibility of a 
higher dividend rate to be authorized 
at the directors’ meeting on July 27. 
Refunding operations have effected 
important savings to the company 
and earnings for this year may cross 
$2 per share. Due to the provisions 
of the new tax law the company may 
defer action on lifting the dividend 
until later in the year but it would not 
be surprising were the rate to be in- 
creased at the forthcoming meeting. 
(Factograph No. 150.) 


Cream of Wheat C+ 


Not outstandingly attractive, even 
in light of liberal return at present 


prices of around 36 (yield, 5.6%). 


Reflecting seasonal factors, earnings 
in the June quarter dipped to 35 cents 
a share as against 61 cents in the ini- 
tial three months, but a better show- 
ing was made with the same period 
of 1935 when 29 cents per share was 
reported. The company rarely earns 
its dividend in the spring and sum- 
mer months, but competition with 
other cereals is keen and the present 
dividend cannot be regarded as se- 
cure. (Factograph No. 277. Also 
FW, Dec.11,’35.) 


Deere C+ 

Better adjusted to earnings pros- 
pects at 78 than when last recom- 
mended at 70 (FW, Mar. 4), but longer 
term holdings may be retained. While 
previous earnings estimates are be- 
ing scaled down because of drought 
conditions, it is still believed that the 
profit for the fiscal year ended Octo- 
ber 30, will compare favorably with 
1930 when over $6 a share was re- 
ported. Progress should be made on 
the clearing up of back dividends on 
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the preferred and it would not be 
surprising if all arrears were paid 
off before the close of the calender 
year. This would pave the way for 
common dividend resumption. (Fac- 
“tograph No. 364.) 


Eaton Manufacturing B+ 

Continues to offer longer term 
speculative possibilities, around 35 
(yield, 5.7%). After a rather dis- 
appointing first quarter, earnings 
followed the curve of automobile pro- 
duction and the profit of $1.08 per 
share in the June quarter brought 
net for the six months to $1.92 as 
compared with $1.53 in the like 1935 
period. Although some downswing 
is to be expected in the current quar- 
ter, it is believed that the drop will 
be of less than normal seasonal pro- 
portions. (Factograph No. 97. Also 
FW, Apr. 15.) 


Endicott-Johnson B+ 

Reasonably adjusted to near term 
outlook, around 58, and the stock 
offers an attractive income (yield, 
5.2%). Despite a moderate increase 
in net sales in the six months ended 
May 30, expenses were higher and 
operating income dropped from $1.3 
million to $969,000. Net earnings, 
in spite of lower taxes and no fur- 
ther extra appropriations for con- 
tingencies (which in the 1935 period 
amounted to $200,000) were equal to 
$1.82 per share as against $1.52 in 
the like previous six months. With 
net working capital at $22.5 million 
and the outlook improving the com- 
pany could continue the dividend, but 
whether conservative policies will 
dictate a change unless profit mar- 
gins turn for the better remains to 
be seen. (Factograph No. 29. Also 
FW, Jan. 22.) 


General Baking C+ 


Primary attraction of both the $8 
non-callable preferred at 150 (yield, 
5.38%) and the common at 12 (yield, 
5%) is for income. The more in- 
tensive advertising campaign on 
“Bond Bread,” both through news- 
papers and on the radio, helped to 
lift earnings for the 26 weeks ended 
June 27 to 44 cents, the highest 
half-year profits since 1932. Earn- 
ings for the first six months of a 
year ago amounted to 33 cents. 
Company is now entering its more 
profitable season of the year and 
if the current increase is main- 
tained, final profits for the full year 
may exceed $1 a share. (Facto- 
graph No. 260. Also FW, May 20.) 


General Motors AB 

Commitments, last recommended 
at 65 (FW, June 24), may still be 
considered at current prices, around 
70 (yield, 3.9%). The August 3 
dividend meeting of the directors is 
being anticipated with more than 
usual interest as it is believed that 


ANYBODY CAN RECOGNIZE 
MARKET MOVEMENTS 


— after a New Trend is Under Way 


But the biggest profits are made with least risk by anticipating trends. Will the market 
go up or decline? Given the answer, you not only make bigger and quicker profits but 
through such action you gain more protection for your account. 


Too many otherwise shrewd investors (and counselors) however, lacking the ability 
to anticipate trends, are forced to be content with the smaller and slower profits that 
come after they recognize a trend is under way. 


Let us explain. In the midst of a sagging and generally stagnant market, declining business 
activity, political turmoil and consequent pessimism on all sides, Mr. Wetsel, virtually 
alone, in early Spring, 1935, predicted a complete reversal of the trend—and immediately 
issued buying recommendations. In the Winter of 1936 he warned of the impending sharp 
reaction which began last April. During this reaction, despite the bafling gains showed 
by some “averages,” hundreds of stocks lost ground—some losing up to 40% of their 
prices of a few weeks before, others losing up to half of their gain in the previous year. 
Many made new lows in the reactions as late as the first week in July. 


Now because of this reaction, the market outlook is greatly improved. Again Mr. Wetsel 
is recommending buying. And again as inthe 1935 market (and other advancing markets) 
the big quick gains will come during the first few weeks...before most people recognize 
a new trend is under way. 


How Profits Are Made for A. W. Wetsel Clients 


During this profitable market throughout these last 16 months, Mr. Wetsel has anticipated 
the major advances...foretold intermediary reactions...advised WHEN to accept profits 
and change to another stock. Isn’t this the kind of market judgment you seek? 


Recently the air has become charged with varying degrees of optimism. Thousands again 
are renewing their interest in the market. But too many, erroneously, think that all stocks 
act in unison...that they merely have to buy. Obviously, such is not the case. In every 
period of this kind, the market, in an effort to properly adjust itself, is totally lacking in 
uniformity. While some stocks are advancing rapidly, others are seeking lower levels. 
The degree with which you anticipate these movements determines the profits you will 
make, and, furthermore, it determines the safety of your account. 


Again, no market ever advanced or declined indefinitely. Even the present market, with 
its broadly favorable outlook, is subject to interruptions (consolidations and breaks) and 
unless these are anticipated the profits you make cannot be turned into cash. 


As we have stated repeatedly, it is just as important to know WHEN to take action as 
it is to know WHICH stocks to deal in. 


With such knowledge supplied in advance of changing price trends—you can take the 
necessary action that will bring greater profits and protection to you. 


Specific Information Supplied in Advance 


Supplying such information is an important part of the work of this organization. Our 
exclusive advices and recommendations are based on the skilled market interpretations 
of Mr. A. W. Wetsel, whose record of forecasts, we believe, is the most enviable of any 
in his profession. Anticipating virtually every major trend and intermediary swing since 
1927, including the 1929 break (which he forecast two weeks earlier), Mr. Wetsel gives 
clear-cut, specific advice as to what agtion to take. He tells WHAT to buy or sell, WHEN 
(which is of even more importance) and at WHAT price. And he tells WHY such 
advice is being given. 


Proof of the accuracy of his predictions is found in the rate of renewals to our services. 
Today that percentage rate is the highest it has ever been. Scores of former clients, 
inactive during the dull market of a few months ago, also are again following his advices. 
Having had the benefit of this knowledge, they know that it is easier to make the profits of 
anticipation by this method than without it. 


Send for Free Booklet 


Mr. Wetsel’s market philosophy and methods and our services are described in our inter- 
esting, informative booklet ‘‘How to Protect Your Capital and Accelerate Its Growth. 


Every investor who is now in the market or plans to take advantage of present-day oppor- 
tunities, is invited to send for a copy, without obligation. Send for your copy today. Find 
out why Mr. Wetsel’s open-minded, independent methods enable him to anticipate trends. 
Learn why his interpretations and forecasts are so accurate time after time. See how 
this guidance that costs so little can help you so much. Fill in and mail the coupon now. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only investment counsel organization directed by Mr. Wetsel 


Chrysler Building New York, N. Y. 


Please send me, without obligation, your booklet and information about your service. 
FW 6-105E 
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| ar Are Securities 
Lagging Behind 
Business ? 


@ Business has been “ex-pol- 
itics” and “ex-Congress” right 
along—but securities have been 
oppressed by too many intangi- 
bles. Now, however, the in- 
vestment list is beginning to ac- 
cord proper weight to business 
prospects, the accelerated pace 
of industrial recovery, the 
growth of corporate profits, 
greater dividend disbursements, 
the diversion of the bulk of the 
Soldier Bonus money into busi- 
ness channels, and the expendi- 
ture of millions more of WPA 
money. 


A Real Opportunity to 
Revise Your Portfolio 


@ Now is your time to revise 
your portfolio—to do as other 
well-informed investors are do- 
ing—replacing the least satis- 
factory of your holdings with 
stocks or bonds offering better 
yields, greater safety, or more 
definite prospects of enhance- 
ment. Register your portfolio 
with The Financial World Re- 
search Bureau for continuing 
supervision, and after the first 
general revision of your list 
follow the individual personal 
recommendations as they come 
to you. We keep an accurate 
| transcript of your holdings al- 
| ways before us, and your prog- | 
ress is under constant scrutiny. | 
You are never thrown back on | 
your own unaided judgment. 


The cost is small—one-fifth 
of one per cent of the 
liquidating value—with a 
minimum annual fee of $100 
which covers portfolios up | 
to $50,000. | 


Mail your list of holdings with your 

annual fee today—or use the coupon 

for a full description of the service 
available. 

| 


The 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 West Street New York, N. Y. 


Please explain (without obligation to me) 
how your personal supervisory service 
would assist me to build up my capital 
and increase my income. I enclose a list 
of my investments, showing the number of 
shares and their original cost. 

July 22 


it will bring either an increased 
dividend or, at least, another 75-cent 
extra. Earnings for the six months 
are estimated at close to $3.25 a 
share, which would compare with 
$1.85 in the first half of 1935. The 
stock is now on a regular $2 annual 
basis, plus the extra of 75 cents de- 
clared last May. It would seem that 
a $3 regular rate would not be out 
of line. (Factograph No. 31.) 


Gillette C+ 

Avoidance of the stock, suggested 
at 18 (FW, Feb. 5) still advised even 
at current prices around 15 (yield, 
6.6%). Price changes on blades 
and a more aggressive merchandis- 
ing policy have evidently been help- 
ful to sales volume, but it is to be 
doubted whether profit margins have 
been satisfactory. Earnings in the 
June quarter of 31 cents a share 
were lower than in the earlier three 
months when 42 cents was reported. 
Competition with smaller independ- 
ents continues and until the patent 
situation is cleared up or until a new 
razor can be developed which will 
aid in restoring the company’s trade 
status, the outlook cannot be re- 


garded encouraging. (Facto- 
graph No. 168.) 
Lerner Stores B+ 


Holdings, last advised at 44 (FW, 
Mar. 18), may be retained at current 
prices around 53 (yield, 3.7%). The 
16 per cent gain in sales for the 
first half-year, plus increased effi- 
ciency in some of the less profitable 
stores, should be reflected in a sub- 
stantial gain in earnings for the 
six months ended July 31. In the 
same period of a year ago the equiva- 
lent of $1.74 a share was reported, 
as adjusted to the present stock out- 
standing since the 100 per cent stock 
dividend. In some quarters it is 
believed that profits for the year will 
approach $5 a share and this would 
warrant an increase in the present 
$2 annual dividend rate. 


MacAndrews & Forbes B 


More attractive opportunities else- 
where and stock, around 38, should 
be avoided (yield, 5.3%). Earnings 
in the second quarter were prac- 
tically unchanged from the early 
three months, despite seasonal con- 
ditions. For the half year, net 
amounted to $1.13 per share as com- 
pared with $1.25 in the like 1935 
period. Building revival doubtless 
has stimulated consumption of com- 
pany’s wall board, but keen competi- 
tion and an unsatisfactory price 
structure probably have decreased 
unit profit margins. (Factograph 
No. 413. Also FW, June 17.) 


“Magma Copper B 
One of the more attractive copper 


speculations, around 43, for longer 
term holding (yield, 4.6%). With 


Regular 
Pe- Pay- H 
Company Rate riod able Rowat 
25e Aug. 
Agnew Surpass Shoe Stores... .. . .20¢ Sept. 
Alaska Packers Assn............. $2 Q Aug. 10 July 31 
Am. Machine & Foundry. ...... 20¢ Q Aug. 1 July 1g 
Am. Re-Insurance.............. we .. Aug. 15 July 31 
Am. 50e Q Oct. 2 Sept. 5 
$1.75 Q Oct. 2 Sept. 
Bank of $2.50 Q Oct. 1 Sept.35 
50e Q Aug. 15 July’ 95 
Blue Ridge 75e Q Sept. 1 Aug. 5 
Byron Jackson................. 25c Aug. 15 July 30 
Calif. Packing. Sept.15 Aug. 31 
Cleve. Cin. Chie, SU RS S July 31 July 2 
Continental Can... . Q Aug. 15 July 95 
Crown Cork & Seal . Q Aug. 15 July 31 
Corp... .. Sept. 1 Aug. 14 
Q Sept. 1 Aug. 14 
Fair (The) $1.75 Q Aug. 1 July 21 
Fed. Knitting Mills.......... 624c Q Aug. 1 July 15 
Franklin Fire Ins.............. 25c .. Aug. 1 July 0 
Q Aug. 15 July 4 
Gt. Lakes Dredge & Dock...... 25c Aug. 15 Aug. 4 
Greenfield Gas Lt.............. 50c .. July 1 June 
Q Aug. 1 July 5 
.. July 31 July 4 
15c Q Aug. 15 July 15 
Hollander (A) & Sons........ 12%e Q Aug. 14 July 30 
124%c Q Nov. 16 Oct. 30 
Home Insurance............... 25¢ Q Aug. 1 July 15 
Hormel 25¢ Q Aug. 15 Aug. 1 
$1.50 Q Aug. 15 Aug. 1 
Houston Lt. & Pwr. 7% pf....$1.75 Q Aug. 1 July 15 
$1.50 Q Aug. 1 July 15 
Humberstone Shoe 50e Q Aug. 1 July 15 
Idaho Power 70 pf.......... $1.75 Q Aug. 1 July 15 
$1.50 Q Aug. 1 July 15 
Inter. Car 45¢ Q Aug. 1 July 18 
25¢ Q Oct. 1° Sept. 21 
Do $1.75 Q Aug. 1 July 20 
Lanston Monotype Mach........ $1 Q Aug. 31 Aug. 21 
50c Q Sept. 1 Aug. 7 
McGraw Electric.............. 50c Q Aug. 1 July 20 
Mercantile Stores pf.......... $1.75 Q Aug. 15 July 31 
Metal & Thermit............... $1 Q Aug. 1 July 2 
Minn. Gas Lt. (Del.) 7% pf...$1.75 Q Sept. 1 Aug. 31 
$1.50 Q Sept.1 Aug. 31 
Minn. Honeywell Reg.........38744¢ Q Aug. 15 Aug. 4 
National July 30 July 30 
Neisner Bros. pf............. $1.75 Q Aug. 1 July 15 
Newberry (J. Co pf. A....$1.25 Q Sept. Aug. 15 
N.Y. & Honduras Rosario. . ...25¢ Q July 31 July 21 
Ohio Public Service 7/6 pf .. M Aug. 1 July 15 
Do 6°% M Aug. July 15 
4123c M Aug. 1 July 15 
Pacific Pr. & Lt. 7% pf....... $1.75 Q Aug. 1 July 18 
$1.50 Q Aug. 1 July 18 
Pennsylva. Gas C 40c .. July 14 July 1 
Potomac Edison 7% pf....... $1.75 Q Aug. 1 July 20 
$1.50 Q Aug. 1 July 20 
Potomac Elec. Pwr. 64% pf... .$1.50 Q Sept. Aug. 15 
$1.3714 Q Sept. 1 Aug. 15 
Procter & Gamble............3874ge Q Aug. 15 July 24 
Public Serv. of Colo. 7% pf...5814gc¢ M Aug. 1 July 15 
50e M Aug. 1 July 15 
4124c M Aug. 1 July 1b 
Power... 25¢ Q Aug. 15 July 24 
Royal Bank of Can.............. $2 Q Sept. 1 July 31 
Shawinigan W.&P............ 15e Q Aug. 15 July 24 
Sierra Pac. El. pf............- $1.50 Q Aug. 1 July 20 
Texas Gulf Sulphur............ 50e Q_ Sept.15 Sept. 1 
Texas Power & Light 7% pf...$1.75 Q Aug. 1 July 11 
$1.50 Q Aug. 1 July Il 
Toledo Edison 7% pf......... 58!ge M Aug. 1 July 15 
Do M Aug. 1 July 15 
4124¢c0 M Aug. 1 July 15 
Toledo L ‘ight & Power 6% pf. .$1.50 Q July 1 June 15 
Union Oil Co. of Calif..........25e Q Aug. 10 July 20 
Q Oct. 1 Sept. 4 
$9 Sept. 1 Aug. 15 
$1.25 Q Sept. 1 Aug. 15 
$1.25 Q Dee. 1 Nov. 16 
W 60c Q Sept. 1 Aug. 10 
Accumulated 
Franklin Simon & Co. pf... ...$1. = Q! Sept. 1 Aug. 17 
Muskegon Motors, A...........£ July 30 July 24 
PittsBrewing $3.50 pf........... soe .. Aug. 18 Aug. 1 
Extra 
Agnew Surpass Shoe Stores... .. Sept. 1 Aug. 15 
Franklin Fire Ins............ Se .. Aug. 1 July 20 
Hollander (A) & Son......... 12'4ec .. Aug. 14 July 30 
Home Insurance..............-. Aug. 1 July 20 
Homestake Mining............. 2 .. July 25 July 20 
McGraw Electric............. 25e .. Aug. 1 July 20 
Minn.-Honeywell Reg........ 12'%4e .. Aug. 15 Aug. 4 
N. Y. & Honduras Rosario......50¢ .. July 31 July 21 
Procter & Gamble............ 371ge .. Aug. 15 July 24 
Increased 
Daw 60e Q Aug. 15 Aug. 1 
General Shoe A................50e Q July 15 June 30 
su 50e Q July 15 June 30 
Irregular 
Fourth Nat'l. Invest............70e .. Aug. 1° July 21 
Third Nat'l. Invest............ 55e .. Aug. 1 July 21 
Resumed 
50c .. Sept. 1 Aug. 12 
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earnings in the second quarter at $1 

r share, against 40 cents last year 
in that period (both figures before 
mine depletion and allowance for 
Federal taxes) the $2 dividend 
geems reasonably secure. Average 
selling price of copper produced in 
the first half was 9.072 cents per 
pound, and average production cost 
was 5.095 cents per pound. The 
ysual summer shut-down started 
July 1 and will last about a month, 
which will probably affect earnings 
for the current quarter. (Facto- 
graph No. 518. Also FW, Apr.22.) 


National Acme C+ 

Continues to offer long term spec- 
ulative possibilities, around 16. The 
addition of new tool orders from 
Sweden, Poland, Czechoslovakia, 
France and England has given the 
company sufficient business to keep 
its plants running at capacity for 
the remainder of the year. While 
the price situation in the trade is 
not of the best and profit margins 
are still narrow, the company should 
be able to close the year with the 
largest profit since 1929. (Facto- 
graph No. 502. Also FW, Mar.11.) 


New York Air Brake Cc 

Temporary retention of specula- 
tive holdings advised, around 46. 
Declaration of a dividend of 50 
cents, the first since August, 1931, 
follows reports of substantially in- 
creased business. Earnings in the 
first half of the current year 
amounted to $1.26 per share as 
against a deficit of 39 cents in the 
like previous period. Company 


seems headed for a good year but 
the past erratic record detracts con- 
siderably from the speculative at- 


traction of the equity. (Factograph 
No. 360.) 
Transue & Williams c+ 


The stock, around 13, continues 
to offer long term possibilities as a 
speculation on the improved pros- 
pects of the steel industry. Continu- 
ing the progress which has been 
noted in recent months, earnings for 
the second quarter rose to 32 cents 
per share as against 26 cents in the 
initial three months bringing profits 
for the six months to 59 cents, only 
slightly below last year. With the 
outlook favorable, continuance of 
the dividend rate recently instituted 
with a payment of 15 cents on July 
1, seems reasonably assured as a 
quarterly rate. (Factograph No. 
560. Also FW, June 3.) 


United Fruit B+ 

Stock is not cheap on indicated 
earnings, around 79, but moderate 
long term holdings need not be dis- 
turbed by those prepared to ignore 
near term price fluctuations (yield, 
3.7%). Profits for the first six months 
are estimated at $6.8 million, equal to 
around $2.37 per share as compared 
with $1.56 in the like period of 1935. 
Earnings are subject to later revi- 
sion but it would appear that the 
company is making progress in ad- 
justing its operations to the quota 
systems in foreign markets. Higher 
sugar prices have also been helpful. 
(Factograph No. 512. Also FW, 
Jan.29.) 


Security 


Commercial Investment Trust 
A NEW issue of $35 million of 
‘Commercial Investment Trust 
33 debentures, 1951, is being offered 
at 1013 by a banking group headed 
by Dillon, Read & Company and in- 
cluding Lehmar’ Brothers’ and 
Lazard Fréres & Company. Of the 
net proceeds of the offering, $20.3 
million will be used for the redemp- 
tion of the company’s outstanding 
$18.5 million of debentures 53s at 
110 and interest on September 1; 
the balance is to be loaned to sub- 
sidiaries. 


Narragansett Racing Association 

N OFFERING of 140,000 shares 

of common stock, $1 par value, 
of the Narragansett Racing Asso- 
ciation, Inc., was placed on the mar- 
ket last week by August Belmont & 
Company and Watson & White at 
$8.75 a share. The offering does not 
constitute new financing but consists 
of a part of the holdings of majority 


Offerings 


stockholders of the corporation. 
These stockholders, however, will 
retain 60 per cent of their holdings. 
The association operates Narragan- 
sett Park race track in Pawtucket 
and East Providence, R. I. It has 
authorized and outstanding 350,000 
common shares, no preferred stock, 
bonds or other funded indebtedness. 


Seversky Aircraft 

UT of a total issue of 840,000 

$1 par shares which have been 
approved by the SEC, 200,000 shares 
were offered last week by J. A. Sisto 
& Company at 33 per share. The 
proceeds from the sale of this stock 
will furnish the company with addi- 
tional working capital to carry on 
unfinished business now on hand, in- 
cluding an order from the U. S. 
Army for 30 basic training planes. 
The prospectus states that the com- 
pany is qualified to compete and bid 
for any business to be awarded by 
the U. S.-Government in the future. 


Every Investor 
Wants to Know 


“What will the market do during the next few 
weeks?” Anticipating near-term trends, with 
specific recommendations on what to buy or sell, 
are the reasons why investors like this 8-year 
old advisory service. A copy of our current 
analysis of the market, together with this week’s 
recommendations, will be highly interesting to 
every investor. Sent FREE upon request. 


Wetsel Market Bureau, Inc. 
624A Empire State Bldg., New York City 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


Tear out this advertisement and mail for 
TRIAL FREE 
TRIAL 

WEEKLY 
Gartley’s s jock Review 
A technical weekly digest and review giv- 


ing current market situations, stock price 
trends and specific recommendations. F 


H. M. GARTLEY, INC. 


76 WILLIAM STREET. NEW YORK 


Bank Stocks 


Inquiries Invited 


J.K. Rice, Jr.& Co. 


Established 1908 


Members N. ¥. Security Dealers Assn. 
REctor 2-4500—120 Broadway, New York 
Bell System Teletype N. Y. 1-714 


DIVIDEND 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly dividend of $1.25 per share 
on $5. Dividend Preferred Stock, payable 
August 1, 1936, to Stockholders of record 
July 10, 1936, for the quarter ending July 
31, 1936. 

H. C. LUCAS, Treasurer 


Your dividend notice in 

THE FINANCIAL WorLD 
calls the favorable attention of bona 
fide investors to your securities. 


HELP WANTED 


The Financial World wants a responsible sub- 
scription representative in every town large enough 
to maintain one or more security dealers’ offices. 
Man or woman having banking or brokerage 
house experience and contacts preferred. Liberal 
commissions and Bi-Monthly Bonus. For full 
details write ‘‘Promotion Manager,’’ The Financial 
World, 21 West Street, New York, N. Y. 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


CONSERVATIVE INVESTORS CURRENT 
CoMMENTS—Issued by the Economics 
and Investment Department of Inde- 
pendence Fund of North America, 
Inc. 


20 DivipEND PAYING COMMON 
Stocks—List upon request. (Made 
available by Dunscombe & Co., 
Members New York Stock Exchange.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


SoME FINANCIAL Factrs—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 


Stocks, BonpDs, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


SECURITIES OF THE CITY OF NEW 
YorK—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich @ Co., Leading Bond House.) 


TRADING METHODS — 24-page_ in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Vol. 66. No. 4 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 1936 1935 
: : July 11 July 4 July 27 July 13 
*Crude Oil Production (bbls.) 2,947,700 2,892,300 2,969,150 2,715,100 
Electric Power Output (000 K.W.H.)..... 2,029,704 1,956,230 2,029,639 1.766.010 
{Steel Output (% of capacity)............ 69.0% 67.2% 74.09 39/907 
t+Automobile Production (U.S. A.)........ 100,684 102,833 104,473 84,060 
*| Wholesale Commodity Price Index....... 82.0 81.5 80.1 78.7 
1936 1935, 
: July 4 June 27 June 20 hora 
§Bank Clearings New York City.......... $4,236 $3,702 $4,606 $4,0x2 
§Bank Clearings Outside New York Cit y. $2,478 $2,364 $2,595 2'218 
Total car loadings (number of cars)....... 649,759 713,639 690,716 471/126 
Bituminous Coal Production (tons)....... 1,296,000 1,150,000 1,121,000 512 
Financial World Index of Industrial ‘ 


*Daily Average. tAs of beginning of following week. 
“Journal of Commerce. 


Federal Reserve Reports 
Member Banks, 101 Cities 


fWard’s Report. §000,00Q, Omitted, 


1936 1935 
July 8 July 1 June 24 July 10 
(000,000 omitted) 
Loans on Securities—N.Y.C............ $1,720 $1,769 $1,795 $1,613 
Loans on Securities—Outside N. Y.C..... : 1,550 1,532 1,516 
*Investments—New York City........... 1,660 1,703 1,697 1,338 
*Investments—Outside N.Y. 2,952 2,946 2,953 2.688 
S. Government securities held......... 2,430 2,430 2,430 2,430 
Total commere 4,744 4,764 4,680 4,412 
Total net demand deposits. ............. 14,630 14,679 14,563 13,038 
Reserve System 
Federal Reserve Credit Outstanding...... 2,472 2,473 2,472 2,473 
Total Money in Circulation. ............ 6,242 6,250 6,173 5,551 
*Other than U. S. Government Securities. 
NA° 1936 9 
Miscellaneous Factors July June May "7 
Government Debt... $33,738 $33,950 $31,425 $29,120 
June May April June 
Building Contracts. Daily Average (F. W. 
Dodge)—in millions.................. $8.43 $8.64 $9.03 $5.92 
+*New Capital 151,874 37,607 127,879 13,676 
May April March May 
*Farm Income—Total (including subsidies) $572 $523 $528 $519 
*Farm Income—Subsidies............... 51 38 15 36 


*000.000 omitted. f+Corporate new issues only: exclude refunding; 000 omitted—Commercial & 


Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


July 
9 10 11 é 14 15 
157.71 160 .07 160.72 161.35 162.80 163. 24 
49.18 49.86 50.34 51.01 52.67 52.46 
33.75 34.38 34.71 34.55 35.16 34.87 
Daily Volume N. Y. S. E. 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. Loadings from the 15th to the 
15th give a rough indication of earnings for the current month. 


Week ended 


‘June 27 June 20 June 13 June 29 
Eastern District 1936 1935 
Delaware, Lackawanna & Western......... 16,630 15,663 15,646 16,057 
ee 25,202 23,792 23,748 23,541 
New York, New Haven & Hartford......... 21,902 20,927 21,834 21,328 
78,467 76,572 76,027 69,102 
New York, Chicago 14,006 14,128 13,810 1 1,668 
Southern District 
Northwest District 
Chicago & Great Western................. 5,442 5,275 5,250 4,106 
Chicago. Milwaukee, St. Paul & Pacific... .. 28,752 28,058 27,326 22,591 
Chicago & Northwestern.................. 38,231 37,475 37,074 29,484 
Central West District 
Atchison, Topeka & SantaFe.............. 29,382 26,002 25,580 23,133 
Chicago, Burlington & Quincy............. 22,693 22,084 21,718 18,258 
Chicago, Rock Island & Pacific............ 22,327 21,228 20,542 18,297 
Chicago & Eastern Illinois................ 4,756 4,957 4,987 3,869 
Denver & Rio Grande Western............. 4,892 4,452 4,356 3,806 
Southorn Pacwic System. ..... 36,641 34,516 34,363 28,889 
Southwestern District 
Oe 4,081 3,818 4,187 3,120 
Missouri-Kansas-Texas................00% 7,539 7,545 7,672 6,812 
St. Louis-San Francisco................06. 12,887 12,070 11,562 10,269 
St. Louis-Southwestern..........csccccecs 4,972 4,910 4,940 3,691 


(Compiled from Association of American Railroads figures) 
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novos” 


Why a Careful Selection 
of Your Securities 


Is Now Essential 


Many investors were puzzled by the peculiar action 
of the stock market during May and June. Numer- 
ous new highs were made almost daily, while many 
new lows were being registered for other stocks at 
the same time. 


Prices have simply been following earnings and 
earnings trends. That is why it is so important for 
you, as an investor, to keep in close touch with the 
outlook of all important industries and with the 
actual earnings and prospects of all companies in 
which you have an interest—actual or prospective. 


How to Keep Financially Posted at Present 


HOUSANDS of successful investors are 

depending upon THE FINANCIAL 
WORLD to keep them posted on earnings 
and many other vital facts about hundreds 
of corporations whose stocks are listed on 
leading exchanges. You should find THE 
FINANCIAL WORLD most helpful in the 
next twelve months as we will point out 
from time to time the particular stocks that 
appear to be especially attractive on the basis 
of their earnings outlook. But even though 
you are the type of investor who makes his 
own decisions you will find our service of 
inestimable value in supplying you with 
essential data on stocks so as to enable you 
to evaluate their comparative attractiveness. 


port make the mistake of underestimat- 
ing the value of THE FINANCIAL 
WORLD simply because of its moderate 
price of $10.00 per year. Those in a position 
to judge frequently tell us that our Three- 


fold Investment Service at $10.00 per year 
will stand the most critical comparison and 
test with services whose price range is from 
$50.00 to $150.00 per year. No matter what 
financial guide you decide upon, be sure that 
you select one that is absolutely sincere and 
unbiased. Beware of financial prophets with 
an ax to grind. While there are those who 
will promise you many things we do not con- 
sider possible to realize, you will find in the 
long run that our conservative and impartial 
methods will meet your requirements most 
effectively and at a big money saving, pro- 
vided you are convinced of the wisdom of 
making long term purchases in preference 
to indulging in “in and out” short term 
speculation. 


N order to benefit most from the favorable 
situation now existing in some of the 
promising stocks our experts have selected 
recently, it is to your best interest to sub- 
scribe at once. 


Prepare Now — Mail Coupon Before August 24 


THE FINANCIAL WORLD, 21 West Street, New York, N. Y. July 22 
For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, “Inde- 
pendent Appraisals of Listed Stocks” each month, an immediate free survey of twenty of my listed securities 
and the regular monthly advice privilege as per your rules. Also send me the reprints of “Industries and 


Stocks for the Coming Months,” “Intelligent Building of Investment Portfolios,” “35 Previous Recom- 
mendations Still Attractive,” “10 Stocks Behind The Market” and other important recent analyses. 


For Special Offers Check Your Choice 


Annual subscription with complete indexed book of 735 original “Stock Factographs” and 
128 revised “Stock Factographs”—Remit $11.25. 


Annual subscription with the July, 1936, Bond Book (256 pages)—Remit $10.50. 


THE SCHWEINLER PRESS, N.Y. 
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Not How Much—But How Well... 


HE question is often asked by advertisers ““How well does THE 
FINANCIAL WORLD serve its own field?” The investing public is served 
by a large number of reputable financial publications; all perform a 
useful function in increasing the fund of investor knowledge on 
matters pertaining to securities. Each has its own editor‘al policy, 
designed to serve a specified purpose in the financial field. 


THE FINANCIAL WORLD is designed primarily to meet the ever grow- 
ing demand on the part of the individual investor for accurate, un- 
biased information on stocks and bonds. This publication has operated 
continuously under the same ownership-management for 34 years. 
During this interval our intimate contact with the investing public 
has placed in our hands effective instruments for disseminating in- 
vestment information to meet the requirements of the largest number 
of investors. We have found for one thing that discussions of securi- 
ties and factors influencing their intrinsic values must be short and 
concise. Like the patient who consults the specialist, investors are not 
interested in the diagnosis so much as the cure. For this reason sur- 
plus verbiage has been eliminated from the editorial columns of THE 
FINANCIAL WORLD. 


THE FINANCIAL WORLD was established in 1902 for the primary 
purpose of diffusing the truth about investments. It has consistently 
maintained this attitude and will continue to do so confident in its be- 
lief that as long as it clings to this ideal it can count upon the support 
of the investing public. During this period it has witnessed hundreds 
of financial publications come and go. Today it stands as the un- 
disputed leader in its field. Jt has the highest net paid circulation of 
any financial publication. It has the highest subscription price of any 
strictly financial magazine. It is a successful enterprise. 


THE FINANCIAL WORLD operated at a profit in each of the five de- 
pression years. With the advent of business recovery its circulation 
has increased more rapidly than that of any publication in the field. 
Its gain of 105% in circulation during the past 12 months testifies to 
the high ranking position it holds in the minds of investors. THE 
FINANCIAL WORLD is serving its field well. It fully meets the test ap- 
plied by advertisers when they ask, “How well does THE FINANCIAL 
WORLD serve its own field?” 


TkeFINANCIAL WORLD 


ADVERTISING DEPARTMENT 
21 WEST STREET, NEW YORK 
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